
Schedule B-1.5.9 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumulated Deferred Federal Income Taxes 
For the Test Year Ended March 31, 2020 

(1) (2) (3) 0) (5) (6) (7) 
Line Schedule B Workpaper Acct Asset Amt TY Amt Per Total 
him Description Reference Reference Reference As Adiusted Books Adiustment 

1 Accumulated Deferred Federal Income Taxes B-1, In 20 G-7.4 1900 $ 46,045,000 $ 137,387,521 $ (91,342,521) 
2 Accumulated Deferred Federal Income Taxes B-1, in 20 G-7.4 2810 (69,882,478) 0 (69,882,478) 
3 Accumulated Deferred Federal Income Taxes B - 1 , In 20 G - 7 . 4 2820 ( 931 , 185 , 502 ) ( 1 , 373 , 884 , 554 ) 442 , 699 , 052 
4 Accumulated Deferred Federal Income Taxes B-1, In 20 G-7.4 2830 (23,806,953) (34,052,443) 10,245,490 

5 Total $ (978,829,932) $ (1,270,549,476> $ 291,719,543 

6 Accum. DFIT - Reg assets & liabilities B-1, In 22 G-7.4 $ 377,169,706 $ 412,675,897 $ (35,506,191) 
7 SFAS #109 Regulatory Assets & Liabilities B-1, In 23 G-7.4 182/254 (377,169,706) (412,675,887) 35,506,181 

$ -$ 10 $ (10) 

Justification for requested adiustment: 

Adjust Accumulated Deferred Federal Income Taxes as discussed in the testimony of Mr. David Hodgson. 

Sponsored by: Michael Baird 
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Attachment RS-48 

Based on SWEPCO Response to CARD 4-32 
STAFF PROTECTED EXCESS ADFIT AMORTIZATION 

Line # Description Protected Notes 
1 Excess Balance 01.01.18 (513,983,014) Beginning Balance of Remeasurement {See CARD 4-31 Attachment 1) 
2 Amortization per books 10,080,455 Ties to AEP's 2018 TOI< filing with SEC 
3 
4 
5 Adjusted Balance 12 31.18 (503,902,559) 

6 Amended Return Remeasurement 
7 2017 RTP + Reclasslfications 
8 Amortlzation per books 
9 
10 Adjusted 8alance 12 31.19 

16,351,156 
8,562,396 

(478,989,007> 

Adjustment due to amended returns 
Adjustments for 2017 Tax Return True-ups and reclassification entries 
Ties to AEP's 2019 10K fijing with SEC 

11 2019 RTP 366,919 Adjustment of 2019 Amortization for Tax Return actuals 
12 Amoftization per book - Projected 2,542,157 Projected 2020 Amortization per books of $10,168,626 + 12 times 3 months wan-Mar 2020) 
13 
14 Projected Adjusted Balance 3 31.20 (476,079,932) Based on CARD 4-32 ATT 1 

(476,703,078) Staff adjusted balance after reversing SWEPCO's NOLC ADFIT adjustment 

Staff calculated Protected Excess ADFIT Refund 
15 2018 Amort Per Books 
16 2019 Amort Per Books 
17 Jan through March 2020 Projected Amort 
18 Projected amortlzatlonl through TYE 
19 Projected Amort. 4/1/2020 through 3/18/2021 
20 Projected amortlzatlon 1/2018 through 3/18/21 
21 Percent allocated to Texas 
22 
2B 
24 

10,080,45S Line 2 
8,562,396 Line 8 
2.542,157 1/4 of SWEPCO's projected amount of 10,168,626 

21,185,008 
9,812,724 SWEPCO estlmatel0,168,626 2020 est 2020 amortlzation tlmes 11.58 months 

30,997,732 
36.94% SWEPCO allocation factor at W/P Schedule B-1.5 17-1 

11,450,562 
1.265823 Gro55-up] factor 

14,494,385 Total Protected Excess to be returned to Texas ratepayers 
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Walk-Forward of Excess ADFIT Based on SWEPCO Response to CARD 4-32 

Line # Description Protected Notes 
1 Excess Balance 01.01.18 (513,983,014) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1> 
2 Amortizalion per books 10,080,455 Ties to AEP's 2018 10K f,Nng with SEC 
3 
4 
5 Adjusted Balance 12.31.18 (503,902,559) 

6 Amended Return Remeasurement 
7 2017 RTP + Redassiflcations 
8 Amottizalion per books 
9 
10 Adjusted Balance 12.31.19 

11 2019 RTP 
12 Amortizatjon per book -Projected 
13 
14 Projected Adjusted Balance 3.31.20 

Staff calculated Protected Excess ADFIT Refund 
2018 Amort Per Books 
2019 Amort Per 8ooks 
Jan through March 2020 Projected Amort 
proJected amortizationi through TYE 
Projected Amort. 4/U2020 through 3/18/2021 
Projected amortization 1/2018 through 3/18/21 

Percent allocated to Texas 

- Adjustment due to amended returns 
16,351,156 Adjustments for 2017 Tax Return Tfue-ups and redassification entries 
8,562,396 Ties to AEP's 201910K filing with SEC 

(478.989.007) 

366,919 Adjustment of 2019 Amortizajon for Tax Return actuals 
2,542,157 Projected 2020 Amoiljzatjon per books of $10,168,626 + 12 times 3 months (Jan-Mar 2020) 

(476,079,932) Based on CARD 4-32 ATT 1 

(476,703,078) Staff adjusted balance after reversing SWEPCO's NOLC ADFIT adjustment 

10,080,455 
8,562,396 
2,542,157 1/4 of SWEPCO's projected amount of 10,168,626 

21,185,008 
9,812,724 SWEPCO estimate10,168,626 2020 est.2020 amortizat,on times 11.58 months 

30.997,732 
36.94% SWEPCO allocation factor at W/P Schedule B-1.5.17-1 

11,450,562 
1.265823 Gross-up factor 

14,494,385 Total Protected Excess to be returned to Texas ratepayers 

SWEPCO Proposed Percentage Protected Excess Allocated to Texas: 
Amortization o f Protected Excess ADFIT through Test-year-end 
Gross-up factor 
Grossed-up Amortization of Protected Excess through TYE 
SWEPCO Proposed Texas Protected Excess Through TYE 
SWEPCO Proposed Texas Protected Excess Percentage Allocation 

21,561,864 
1.265823 

26,027,677 
5.245.870 
20.16% 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REOUESTS 

FOR INFORMATION 

Question No. CARD 4-32: 

EDIT: Please provide and explain any adjustments, corrections, and any other changes to the 
balance and amortization of EDIT since January 1, 2018. 

Response No. CARD 4-32: 

See CARD_4-32_Attachmentl.xlsx for a walk-forward of the excess ADFIT balance from the 
initial balance at 1/1/2018 to the projected balance at 12/31/2020. This walk-forward includes 
three different adjustments made to the initial balance: 

1. The proforma adjustments related to the NOL carryforward as presented iIi this case and 
discussed by Company witness Mr. Hodgson. (Lines 3-4, 9, and 13) 

2. The Company filed amended returns for years prior to 2017 which resulting in additional 
ADFIT which was remeasured to 21% and generated additional excess (Line 6) 

3. Return-to-Provision true up entries (Lines 7 and 11). There are two types of RTP 
adjustments. The first relates to the change in the ADFIT to be remeasured at 12/31/2017 
due to changes in the 2017 Schedule M's per the return vs. Schedule M's at Provision. The 
second relates to adjustments to the amortization of excess with the final tax return data. 

CARD 4-32 Attachment 1 is available electronically on the PUC Interchange. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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Southwestern Electric Power 
Walk-Forward of Excess ADFIT 

Line # Descripuon Prote 
1 Excess Balance 01.01.18 (513 
2 Amortizatjon per books 10 
3 NOL Adjustment 194 
4 Amortization - NOL Excess (4 
5 Adjusted Balance 12.31.18 (313 

SOAH 0':foiM°. 473-21-0538 
44'·.)r.%pet No. 51415 

CARDkg>O # CARD 4-32 
Attachment 1 

Page 1 of 1 

cted Unprotected Total Notes 
,983,014) (50,479,142) (564,462,156) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1} 
,080,455 5,947,414 16,027,869 Ties to AEP's 2018 10K filing with SEC 
:453,551 (772,113) 193,681,438 Proforrna Adjustment for Excess on Separate Ret arryforward 
,221,962} - (4,221,962) Proforma Adjustment for Excess Amortization rel: i3>rryfolward 
:670,970) (45,303,841) (358,974,812) 

6 Amended Return Remeasurement -
7 2017 RTP + Redassifications 16,351,156 
8 Amortization per books 8,562,396 
9 Amortization - NOL Excess (4,626,403) 
10 Adjusted Balance 12.31.19 (293,383,821) 

11 2019 RTP 366,919 
12 Amortization perbook - Projected 10,168,626 
13 Amortization - NOL Excess (4,777,380) 
14 Projected Adjusted Balance 12.31.20 (287,625,656) 

dt~ - OL A # Or + 9 3 ° j 1 , W ? 4 ,. 
41~'i * *i o (ljllt-1,3LI€)) 

'(,j ! loq (,n (.. L zp 4 116.H Pj\6 -1 U / 41/ *' 1- ' 

(252,148) (252,148) Adjustment due to amended returns 
(16,231,778) 119,378 Adjustments for 2017 Tax Return True-ups and reclassification entries 
21,343,281 29,905,677 Ties to AEP's 2019 10K filing with SEC 

(4,626,403) Proforma Adjustment for Excess Amortization related 0 
(40,444,486) (333,828,307) 

- 366,919 Adjustment of 2019 Amorlization for Tax Return actuals 
12,960,348 23,128,974 Projected 20203mo ation per books 

- (4,777,380) Amortization € NOL cess related to Normalized Assets 
(27,484,138) (315,109,794) C=-/ 

5 NOL C?rryforward 
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Attachment RS-51 

STAFF UNPROTECTED EXCESS ADFIT Staff Adjustment based on SWEPCO response to CARD 4-32 

Line # Description Unprotected Notes 
, 1 Excess Balance 01.01.18 (50,479,142) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 

2 
3 
4 
5 Adjusted Balance 12.31.18 (50.479,142) 

6 Amended Return Remeasurement (252,148) Adjustment due to amended returns 
7 2017 RTP + Reclassiffcations (16,231,778) Adjustments for 2017 Tax Return True-ups and reclassification entries 
8 
9 
10 Adjusted Balance 12.31.19 (66,963,068) 

11 2019 RTP - Adjustment of 2019 Amortization for Tax Return actuals 
12 
13 
14 Adjusted Balance (66.963,068) Excluding amortization related to other jurisdictions 

36.94% Texas Factor perW/P Schedule 8-1.5.17.1 

(24,736,157) Texas Share Prior to Gross-up 

1.265823 Gross-up Factor 

| (31,311,597) Total Unprotected Excess to be returned to Texas Ratepayers 
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Southwestern Electric Power 
Walk-Forward of Excess ADFIT 

Staff Adjustment based on SWEPCO response to CARD 4-32 

Line # Description Unprotected Notes 
1 Excess Balance 01.01.18 (50,479,142) Beginning Balance of Remeasurement (See CARD 4-31 Attachment 1) 
2 
3 
4 
5 Adjusted Balance 12.31.18 (50,479,142) 

6 Amended Return Remeasurement (252,148) Adjustment due to amended returns 
7 2017 RTP +Redassificalions (16,231,778) Adjustments for 2017 Tax Return True-ups and redassification entries 
8 
9 
10 Adjusted Balance 12.31.19 (66,963,068) 

11 2019 RTP - Adjustment of 2019 Amortization for Tax Return actuals 
12 
13 
14 Adjusted Balance (66.963,068) Exduding amortiza{Ion related to other jurisdictions 

36.94% Texas Factor per W/P Schedule B·1.5.17.1 

(24,736.157) Texas Share Prior to Gross-up 

1.265823 Gross-up Factor 

| (31,311,597) Total Unprotected Excess to be returned to Texas Ratepayers 

SWEPCO Allocation of Unprotected Excess to Texas 17,337,163 
Adjusted Balance 66,963,068 
Percentage allocated to Texas 25.89% 
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W/P Schedule B-1.5.17.1 

Southwestern Electric Power Company 

Description Amount 
Texas Unprotected Excess ADFIT 17,337,163 
Gross Up Factor (1 / .79) 1.326634 
Texas Unprotected Excess ADFIT Reg. Liab. 23,000,070 

Protected Excess ADFIT Refund Provision (3/31/2020) 
Monthly 2020 Protected Refund Provision Accrual 
April 2020 - March 2021 

5,245,870 
180,225 

2,162,705 

Total Texas Regulatory Liability Available 

Texas Retail Allocation Factor 

Total Company Amount 

30,408,645 

36.94% 

82,311,412 

Sponsored by: Michael Baird 
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SC UTHWESTERN ELECTRIC POWER COMPANY 
Dc let ADIT 

W/P Schedule 8-1.5.17.2 
Pagelof2 

Description 
Regulatori Ratemaking Journat Entries 
Arcount Dzb[I Credit 2020 Base Case Impact 

1 2017 - Pre TCJA Present aJ Pro-Forma 
Deferred Tax Asset - NOL 1901001 486,133,877 Tax Dept to include DTA NOL in Rate Base (net of JE #3 below) 

Debt/Equity 486,133,877 
Entry to ieffect toll company NOL Isol 12 31.17 

2 7017-Post TCJA Present as part of GAAP Books 
Regulatog Asset - Protected 2544001 194,453,551 Tax Dept to Present JE in Filing, however, no impact to net rate base as Reg Assets offset deferred tax 

Deferred Tax Asset - NOL 1904001 193,681,438 
... Regulatory Asset - Unprotected 2544001 772,113 S270,239 relates to SWEPCO TX to be Incorporated unprotected excess available to offset Dotet Hills basis 

Regulatory Asset 2544001 63,515,141 --$270k Is e5timated, multiply $772k by SWEPCO TX rate % 
DTL -Regulatory Asset 1904001 61515,141 

Entry to refl«t remeasurfment of N Ol ind corieiplndlng 
defldent deferred Uxes 

:3 2018 thru Ql 2020 Activltv Present as Pro-Porma 
Deferred Tax Asset - NOL 1901001 31,011,387 Tax Dept to Include DTA NOLIn Rate Base (net of JE # 1 above) 

Debt/Equity 31,011,387 
E,i,try io reco~I:e NOL utilized 2018 thru end of test pe,lcd 
acthity. 

4(a) Revision to Test Year Amortlzatlon 
Regulatory Asset -Protected 2544001 

Deferred Income Tax Expense 4101001 
2821001 
2824001 

Present as part of GAAP Books 
4,664,032 Tax Dept to Present JE In FIling, however, no Impact to net rate base as Reg Assets offset deferred tax 

4,664,032 $4.6M reduces Income Tax Benefit shown within Cost of Service 
4,664,032 Amount wll[ beindudedas reduction torate base 

4,664,032 Tax Dept to Present JE In FIling, however, no impact to net rate base as Reg Assets offset deferred tax 
2544001 1,523,431 
1904001 1,523,431 

Ertr¥ to rellect reduced Amortlrn'on of Piotected Excesj for 
12 month tctperiod 

Revision to Provision for Refund Present as part of GAAP Books 
2290019 4,664,032 13,323,230 Protected Refund Change Through Test Year End 
4490019 4,664,032 4,833,196 Texas Protected Refund Change Through Test Year End 
2290019 1,523,431 
4490019 1,523,431 515,622 Monthly Protected Refund Change 
4101001 1,299,367 187,049 Texas Monthly Protected Refund Change 
2831001 1,299,367 

Erm toi fk<t reduced Amortlzatlon of Protected Excess fof 
12 month teitperk}~ 

5(L) Revision to Pre-Test Year Amortlzatlon Present as part of GAAP Books 
2544001 5,378,851 
4101001 5,378,851 Outside of test period, not included In cost of service... 
2821001 5,378,851 
2824001 5,378,851 
2544001 1,756,916 
1904001 1,756,916 

Enly to reflect reduced Amortlrnlon of Proteled E,ccss for 
activity In 2018 thru 01 2019 

5(E) Revision to Pre-Test Year Provision for Refund Present as part of GAAP Books 
2290019 5,378,851 
4490019 S,378,851 

Sponsored by: Michael Baird 
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SC·UTHWESTERN ELECIRIC POWER COMPANY 
D[,Iet ADIT 

W/P Schedule 8·1.5.17.2 
Page 2 of 2 

2290019 1,756,916 
4490019 1,756,916 
4101001 1,498,511 
2831001 1,498,511 

Enuyto rcfle<t reduccd A,nortlz@Uo.1 Of Pmtected Excess for 
adMrY In 2018 thru Ql 2019 

Total Company Rate Base Increase 
Cost of Sen,lce Reduction (fortest year) 
Provision for Refund (since TCJA] 

455,122,490 
4,664,032 

10,042,883 S,378,851 

Re,ponstble Team 
Tax Filing 
Tax Filing 
Reg Team 
Reg Team 
Reg Team 

incorporation into Base Case 
Balance Sheet Rate Base (net $455M DTA) 
P&L Cost of Service (tax expense increase of $4.6M) - protected amortlzation within test year 
Provision for Refund Expense (decrease by $1OM) - protected amortization within test year 
Balance Sheet reduce non-tax provision for refund of protected excess ($4.6M) 
Reduce TX Jurisdiction Unprotected available to offset Dolet by $270k 

Spcnsored by: Michael Baird 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S NINTH REQUEST FOR INFORMATION 

Question No. STAFF 9-16: 

Does SWEPCO's proposed pro forma adjustment to use the stand-alone accumulated deferred 
federal income tax asset related to the NOL carryforward impact the balance of either protected or 
unprotected excess ADFIT in any way? If so, please provide a detailed explanation and amounts with 
supporting calculations. 

Response No. STAFF 9-16: 

Yes, the proposed pro forma adjustment to include the accumulated deferred federal income tax 
(ADFIT) asset related to the separate return NOL carryforward does have an impact on the balance 
ofprotected excess ADF1T. 
As stated on page 28 of the direct testimony of Company witness Hodgson, a with-and-without test 
was performed which determined that the NOL carryforward is a result of accelerated depreciation. 
As the NOL carryforward is a result of accelerated depreciation the excess ADFIT calculated on the 
NOL carryforward ADFIT balance at the time of the Tax Cuts and Jobs Act would be protected by 
the normalization rules in the Code. The balance of excess ADFIT related to the NOL carryforward 
would reduce the overall regulatory liability related to excess ADFIT related to accelerated 
depreciation. 
Exhibit DAH-8 details the journal entries related to the pro forma adjustment for the separate return 
NOL can'yforward and the related excess ADFIT. Journal entry #2 as identified in the exhibit 
indicates a debit (i.e. reduction) to the regulatory liability of $194,453,551 (before gross-up) on a 
total company basis for the initial remeasurement of the ADFIT at the implementation of the 21% tax 
rate as a result of TCJA. Journal entries 4(a) and 5(a) as identified in the exhibit show the amounts 
of the amortization of the NOL carryforward excess protected ADFIT during the test year and during 
the period 1/1/18 until the beginning of the test year respectively. On a total company and tax basis 
(before gross-up) the ARAM amortization for the NOL carryforward excess protected ADFIT during 
the test year is $4,664,032 and for the period starting 1/1/18 until the beginning of the test year is 
$5,378,851 for a total of $10,042,883. 
See Staff 9-16 Attachment 1 for the calculations of the test year and cumulative adjustments to 
protected excess amortization for the NOL carryforward. This schedule shows the amortization per 
the ARAM for each year and for each loss year. 

Prepared By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 

Sponsored By: Michael A. Baird 
Sponsored By: David A. Hodgson 

Title: Mng Dir Acctng Policy & Rsrch 
Title: Tax Acctg & Reg Support Mgr 
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Protected Excess ARAM Amortization 
NOL Carryforward ADFIT 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF 9th, RFI Q. # STAFF 9-16 
Attachment 1 

Page 1 of 1 

Test Year 
Amortization 

Total Thru End Pro Forma to 
NOL Year 2012 2016 2017 of Test Year COS 

Calendar Year 
2018 (4,255,552) 4 (88,465) (4,344,012) -
2019 (4,371,674) 17 (254,746) (4,626,403) (3,469,802.02) 

Ql 2020 (1,112,644) (12) (81,690) (1,194,345) (1,194,345) 
(10,164,760) (4,664,147) 
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Schedule G-7.9 
Page 1 of 1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
AMORTIZATION OF PROTECTED AND UNPROTECTED 

EXCESS DEFERRED TAXES 
FOR THE TEST YEAR ENDED March 31, 2020 

Test Year Test Year 
Line Test Year Amortization Amortization 
No. Description Amortization Adjustment As Adjusted Reference 

1 Protected Excess Deferred Taxes: h 2 Liberalized Depreciation $8,383,702 / (4,664,032) 4 $3,719,670 G-7.9a 

3 Unprotected Excess Deferred Taxes: 
4 Liberalized Depreciation 0 
5 Basis Differences 0 
6 Deferred Accounting 0 
7 Non-Property Deferred Taxes 0 

0 0 
0 0 
0 0 
0 0 

\ 
8 Total Unprotected 0 \0 0 

9 Total Excess Deferred Taxes $8,383,702 ($4,664,032) $3,719,670 

10 Requested Amortization Methodologv 

11 Protected - Average Rate Assumption Method (ARAM) pursuant to Section 13001(d) 
ofTax Cuts and Jobs Act of 2017. Rate Difference reverses as related timing difference 
reverses. 

e '1Pf 

Atl 

/ k./ i- \4f Ui bd, {3- I , 6, I 1. B 
pl 

Sponsored by: David A. Hodgson 
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Schedule G-7.9a 
Page 1 of 1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
ANALYSIS OF EXCESS DEFERRED TAXES BY TIMING DIFFERENCE 

FOR THE TEST YEAR ENDED Mareh 31,2020 

Unamortized 
Balance at 

Test Year Test Year Ended 
Line Amortization March 31, 2020 
No. Description As Adjusted Workpaper As Adjusted Workpaper 

I Protected Excess Deferred Taxes: 
2 Liberalized Depreciation $3,719,670 G-7.6 & G-7.8 $486,745,961 G-7.4 

3 Unprotected Excess Deferred Taxes: 
4 Liberalized Depreciation 0 0 
5 Cost ofRemoval 0 0 

6 STotaIDepreciation 
0 0 
0 0 

7 AFUDC - Debt 0 0 
8 Capitalized Interest 0 0 
9 Interest (IDB Proceeds) 0 0 
10 Contributions In Aid to Construction 0 0 
11 Repair Allowance o o 

12 Taxes Capitalized 0 0 
13 Training Costs Capitalized 0 O 
14 Ad Vaiorem Taxes Capitalized 0 0 
15 Start-up Expenses Capitalized 0 0 
16 Capitalized O&M 0 0 
17 Regulatory Expenses Capitalized 0 0 
18 Non-Tax Asset 0 0 
17 Total Basis Differences 0 0 

!03% 

I 8 Deferred Accounting 0 0 
19 Other Non-Property 0 0 

Total Other Differences 0 0 

20 Total Unprotected Excess Deferred Taxes 0 0 

21 Total Excess Deferred Taxes $3,719,670 G-7.6 & G-7.8 $486,745,961 G-7.4 
G-7.9 

Acct. 2821001 (341,349) 

Acct. 1904001 !83,804 
Acct, 2824001 341,349 
Acct. 2544001 (525,153) 

Sponsored by: David A. I ludgson 

0000214 



SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REQUESTS 

FOR INFORMATION 

Question No. CARD 4-33: 

EDIT: Please provide the ARAM amortization ofthe protected EDIT allowed under the Tax Cuts 
and Jobs Act in 2018 and in 2019. 

Response No. CARD 4-33: 

See CARD 4-32 Attachment 1 Lines 2 and 8. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REOUESTS 

FOR INFORMATION 

Question No. CARD 4-34: 

EDIT: Please provide the expected ARAM amortization of the protected EDIT allowed under the 
Tax Cuts and Jobs Act in each year 2020 through 2029 based on current knowledge and 
assumptions. 

Response No. CARI) 4-34: 

See CARD 4-32 Attachment 1 for the projected ARAM amortization of the protected excess 
ADFIT for years 2020 through 2022. The Company has not projected the ARAM amortization 
beyond those years so it is not able to provide the information for years 2023 through 2029. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 

61 

0000216 

h 
f 

j 



SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REOUEST FOR INFORMATION 

Question No. OPUC 1-25: 

Please refer to Schedule G-7.4, sponsored by Mr. David A. Hodgson. Please admit or deny that 
there have been excess deferred federal income tax amounts amortized to owner equity since 
January 2018. If admit, please provide the total amounts that have been amortized to owner 
equity accounts up to the most recent amortization. 

Response No. OPUC 1-25: 

Protected excess amortization is calculated using the average rate assumption method (ARAM), 
The amortization of protected excess under the ARAM begins after the effective date of a tax 
rate change and at the time book depreciation exceeds tax depreciation on any given vintage of 
asset additions. For SWEPCO, this amortization began in January 2018. 

The Company received orders from its various regulatory jurisdictions on the manner in which to 
provide the benefits of the amortization of protected excess to its customers for the period 
beginning January 1, 2018 until the receipt of the orders. The Company was ordered by the 
PUCT to record a provision for refund for the amortization of excess allocated to Texas 
customers until such time that this amortization is included in rates. This is discussed in the 
testimony of Company witness Mr. Thomas Brice. As such, the Company has not recognized a 
net benefit to owner equity accounts related to the Texas jurisdictional portion of protected 
excess. 

The amortization of unprotected excess is dictated by an order from a regulatory body. The 
Company's regulators have provided for various periods and methods for which to amortize their 
customer's share of the unprotected excess balance. The Company has not received an order 
from the PUCT regarding the amortization of unprotected excess. The Company has proposed in 
this case to use the Texas jurisdictional share of this balance to offset the unrecovered cost of the 
Dolet Hills Power Station as described in the testimony of Company witness Mr. Thomas Brice. 

Schedule G-7.4 provides the total company ADIT balances for rate base at 03/31/2020. These 
amounts reflect the remaining unamortized balance of excess ADFIT at a total company level. 
The unamortized balance of protected excess to return to Texas ratepayers is discussed in the 
testimony of Mr. David Hodgson. 

The Company has amortized $63,978,331 to the income tax line of the income statement for the 
period starting January 2018 through September 2020 related to all jurisdictions related to both 

33 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-11: 

Please refer to the Direct Testimony of Mr. David A. Hodgson, page 24. Please show the 
computation ofhow the total amounts of protected EDFIT and unprotected EDFIT, as of January 
1, 2018, have been grossed up for the tax effect for purposes of refunding the grossed-up 
aniounts to ratepayers. 

Response No. OPUC 3-11: 

The amounts presented on page 24 of the testimony of Mr. Hodgson are before any gross-up for 
the tax effect of the refund to customers. The gross-up rate currently applied to the excess 
ADFIT on the books and records of the Company is 1.3287. The calculation of this rate can be 
seen in OPUC 3-11 Attachment 1. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin t 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No 473-21-0538 
PUC Docket No. 51415 

OPUC's 3rd, Q # OPUC 3-11 
Attachment 1 

Page 1 of 1 

Federal Rate = 21% 
State Company 

Sti,tc Income Allocation Effective State 
Company State Tax Rate Fae tot Tax Rate Effective Tax Ra¢c GROSS-UI•FACTOR 

SWEPCO Arkansas 6 5000% 23.9099% t 554% 
i.outsiana 8 0000% 40 4800% 3 238% 
Nebraska 5 5800% 0.0231% 0.001% 
Okial 10 ;na 6.0000% 01611% 0010% 
Texas 0.7500% 4.2!00% 0032% 
State Tax Offsets -0 10!% 

4 734% 24.74% 1.3287 

Detail extracted from Provision Subledger Report 52010: 
Entity Effective 

Gross-Up Rate Rate 
Federal 1.328741 0.21 
Federal Offset 1.328741 -0.009944 
Arkansas 1.328741 0.015541 
Louisiana 1.328741 0,032384 
Oklahoma 1.328741 0.000097 
Texas 1.328741 0.000316 
Nebraska 1.328741 0.000022 
Arkansas Offset 1.328741 -0.000502 
Nebraska Offset 1.328741 -0.000001 
Louisiana Offset 1.328741 -0.000501 
Oklahoma Offset 1.328741 -0 000005 

0 247407 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-12: 

Please refer to Schedule G-7.6, sponsored by Mr. David A. Hodgson, Income Tax. Please 
provide all numerical components of the $19,555,467 adjustment to the test year amortization of 
the EDFIT. Please separate each component of the $19,555,467 adjustment as being related to 
the unprotected EDFIT or protected EDFIT. 

Response No. OPUC 3-12: 

See OPUC 3-12 Attachment l. 

Prepared By: Jessica M Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

OPUC's 3rd, Q# OPUC 3-12 
Attachment 1 

Page 1 of 1 

Protected Unprotected Total 
Test Year Amortization per Books ($8,383,702) ($14,891,435) ($23,275,137) 

Remove Unprotected Amortization $0 $14,891,435 $14,891,435 
Proforma NOL ARAM $4,664,032 $0 $4,664,032 [l] 
Total Adjustments $4,664,032 $14,891,435 $19,555,467 

Test Year Amortization as Adjusted ($3,719,670) $0 ($3,719,670) 

[l) Exhibit DAH-8 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S ·TENTH REOUEST FOR INFORMATION 

Question No. 10-3: 

Please refer to SWEPCO's response to OPUC RFI No. 3-10, sponsored by Mr. David A. 
Hodgson. Please confirm or deny that the Texas jurisdictional protected excess deferred income 
tax liability of $121,725,475 is included in the case as a deduction to rate base. If deny, provide 
an explanation for the exclusion from rate base. If confirm, please provide the rate base line item 
where this amount has the impact of reducing rate base. 

Response No. 10-3: 

The deduction to rate base for protected excess deferred income taxes is included on Lines 71 and 
74 of Schedule G-7.4 on a total, non-jurisdictional basis. These excess ADFIT balances are 
included in the total ADFIT rate base reduction presented on Schedule B-1.1 Line 27. Schedule 
B-1.1 Line 27 presents both the total company and Texas jurisdictional rate base reduction from 
ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S THIRD REOUEST FOR INFORMATION 

Question No. OPUC 3-8: 

Please refer to Schedule G-7.9, sponsored by Mr. David A. Hodgson. Please provide the 
underlying source document and computation of the test year amortization for the protected 
EDFIT of $8,383,702. 

Response No. OPUC 3-8: 

See OPUC 3-8 Attachment 1. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No 473-21-0538 
PUC Docket No S4415 

OPUC's 3rd, a M DPUC 3·8 
Attad ment 1 

PIKe 1 ort 

& 

SWEPCO 
Amortlzation of Excess ADFIT - PowerTax 

Company 
5EF Dist: 

SEP O.$tr Tota'$ 

Amortl:at,on Tvpe 
Depreciation Dillerence 
Book Overhead 
TaX Only 

Boot, Depreoat,on Input 
Book Dep,ec,auon A]?ocated 

Exces~ ADFIT Amort,!Itlon | 
2019 Activity 2020 Activity 

1,462,069 1,523,915 
890,599 805,719 
(57.3531 132.3163 

2,295,314 2,297,318 

Bookoipr AUocat,on 
39.268,517 39,268,S17 
39.233384 39.233,397 

9,14$,923 2020 Annual Protected Exce:s Amort,zat,on 
8,875,646 201§ Annual Protected fxcej: Arno,ti:auon 

6,656,734 April · December 2019 Amottirat,on 
2,286,481 }a,uary - March 2020 Amorti/tmn 
(559,513) Amoftiratlon Adjustment$ 

S,393,7(}Z Te,t Yiar Amortlzat[on 

Ex*i ADFrr Amortlzation | 
Company Amortizstion Type 2019 Act,v,(Y 2020 Activity 
SEPGen Book Overhead 

Oeprec,attcn D,fieier~ce 4,943,723 5,107,364 
Book Ove/head 140,711 132.056 
Tix Only (83,297] (67,098) 
oepreci,non Ddfcfence 1.774 1,548 
Book Overhead 1 1 
Depreciation 0,(ference ?S7 660 
Book Overhead 0 0 
Depreciation D,#rcnci - o 
Bock Overhead 1 1 

SEP Gen Totah S.003.729 5,17S,032 

Book Npr AMocation 
171.404,09; 121,404.093 
120.026.635 117,917.193 

Company 
SEP> T,orum 

SEP Tr:nsm Totals 

Amort,zat,on Type 
Depreciation Diffcience 
Book Overhead 
Tax Only 

Excess AOFIT Amortlzabon ~ 
2019 Activity 2020 Actl.ty 

689.116 711,316 
419,910 411.337 
(11.827) (7,700) 

1.097.100 1,114,952 

Book Oepr AHoc,Uon 
31,222,280 31.222,280 
31,043.114 31,043,123 

cornpl'Y 
SEP TX Distr 

SEP TX Dltr Iotal; 

Arnort,iatlon Type 

Depreaatloo Difference 
Book Ovefhead 
Tax Only 

Excess AOFIT Amort,zitlon | 
2019 Activity 2010 Actr.nty 

1.157.471 1,209,170 
79,199 81,104 

(35.173) (21,135) 
1,200,496 1,269,239 

Biok Oepr Allocition 
22,818,743 22.818,743 
22,797.595 Z2,797,SqS 

Company 
5 £PTX Tran'm 

SEP TX Trimm rol; fs 

Amortlzat,on Tvpe 
oep,Coatior Ditfdrence 
Rook Overhead 
Tax Only 

EKc*S5 AOFIT Amomition | 
Z019 Activity 2020 Activity 

GZO,676 591349 
(41,89 61 DG,992] 

1.017 534 
SM.798 554,891 

Book Npr Allocation 
19.815.004 19,815.004 
19,814.995 19,815.ON 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REQUEST FOR INFORMATION 

Question No. OPUC 1-9: 

Please refer to the Direct Testimony of Mr. Thomas P. Brice, page 7. Please provide the monthly 
accounting entries made by SWEPCO showing the accumulated balance of the protected excess 
deferred income taxes from January 2018 to the most recent monthly information available. 
Please include in your response the total amount of protected excess deferred income taxes 
re ferenced as being used to offset the accelerated recovery o f Dolet Hills. 

Response No. OPUC 1-9: 

Please see OPUC 1-9 Attachment 1, provided electronically on the PUC Interchange, for the 
monthly accounting entries for the aniortization of protected excess deferred income taxes. A 
Texas jurisdictional balance of protected and unprotected excess of $30,408,645 is being 
proposed to offset the recovery of Dolet Hills as indicated on Exhibit MAB-4. Of this total, 
$7,408,575 relates to protected excess ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: Thomas P. Brice Title: VP Regulatory & Finance 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 
OPUC's 1st, Q. # OPUC 1-9 
Attachment 1 
Page 1 of 1 

12/31/2017 January Activity 1/31/2018 February Activity 2/28/2018 March Activity 
Deferred Tax Rollforward by Month - Report #51052 

2018 Actuals w/ State Tax Data 
SWEPCo Corp Consolidated 
January Through December Current Year Activity 

1904001 1904001 Acc DFIT-FAS 109 Excess 
960F-XS EXCESS ADFIT 281 - PROTECTED 10,643,788 (4,197) 10,639,591 (4,197) 10,635,394 (4,197) 
960F-XS EXCESS ADFIT 282 - PROTECTED 189,879,255 (270,841) 189,608,415 (270,841) 189,337,574 (270,841) 

Total 1904001 1904001 Acc DFIT-FAS 109 Excess 200,523,044 (275,038) 200,248,006 (275,038) 199,972,968 (275,038) 

2811001 2811001 Acc DFIT-Accel Amort Prop 
960F-XS EXCESS ADFIT 281 - PROTECTED (27,282,282) 12,819 (27,269,463) 12,819 (27,256,644) 12,819 

Total 2811001 2811001 Acc DFIT-Accel Amort Prop (27,282,282) 12,819 (27,269,463) 12,819 (27,256,644) 12,819 

2814001 2814001 ADFIT-FAS 109 Exc Acc Am Pr 
960F-XS EXCESS ADFIT 281 - PROTECTED 27,282,282 (12,819) 27,269,463 (12,819) 27,256,644 (12,819) 

Jotal 2814001 2814001 ADFIT-FAS 109 Exc Acc Am Pr 27,282,282 (12,819) 27,269,463 (12,819) 27,256,644 (12,819) 

2821001 2821001 Accum Defd FIT-Util Prop 
960F-XS EXCESS ADFIT 282 - PROTECTED (486,700,732) 827,219 (485,873,513) 827,219 (485,046,294) 827,219 

Total 2821001 2821001 Accum Defd FIT-Util Prop (486,700,732) 827,219 (485,873,513) 827,219 (485,046,294) 827,219 

2824001 2824001 Acc Def FIT-FAS 109 Excess 
960F-XS EXCESS ADFIT 282 - PROTECTED 486,700,732 (827,219) 485,873,513 (827,219) 485,046,294 (827,219) 

Total 2824001 2824001 Acc Def FIT-FAS 109 Excess 486,700,732 (827,219) 485,873,513 (827,219) 485,046,294 (827,219) 

2544001 2544001 Acc DFIT-FAS 109 Excess DFIT 
960F-XS EXCESS ADFIT 281 - PROTECTED (37,926,071) 17,016 (37,909,054) 17,016 (37,892,038) 17,016 
960F-XS EXCESS ADFIT 282 - PROTECTED (676,579,987) 1,098,060 (675,481,927) 1,098,060 (674,383,868) 1,098,060 

Total 2544001 2544001 Acc DFIT-FAS 109 Excess DFIT (714,506,058) 1,115,076 (713,390,982) 1,115,076 (712,275,906) 1,115,076 

Total 4111001 4111001 FAS109 DFIT Expense 
960F-XS EXCESS ADFIT 281 - PROTECTED - (12,819) (12,819) (12,819) (25,638) (12,819) 
960F-XS EXCESS ADFIT 282 - PROTECTED - (827,219) (827,219) (827,219) (1,654,438) (827,219) 

Total 4111001 4111001 FAS109 DFIT Expense - (840,038) (840,038) (840,038) (1,680,076) (840,038) 

TX Gross Up Factor ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 
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3/30/2018 April Activity 4/30/2018 May Activity 5/31/2018 June Activity 6/30/2018 July Activity 7/31/2018 August Activity 

10,631,197 (4,197) 10,627,000 (4,197) 10,622,803 (4,197) 10,618,606 (4,197) 10,614,408 
189,066,733 (270,841) 188,795,892 (270,841) 188,525,051 (270,841) 188,254,211 (270,841) 187,983,370 

~. 199,697,930 (275,038) 199,422,892 (275,038) 199,147,854 (275,038) 198,872,816 (275,038) 198,597,778 

(27,243,825) 12,819 (27,231,006) 12,819 (27,218,187) 12,819 (27,205,368) 12,819 (27,192,549) 
~ (27,243,825) 12,819 (27,231,006) 12,819 (27,218,187) 12,819 (27,205,368) 12,819 (27,192,549) 

(4,197) 
270,841) 
275,038) 

12,819 
12,819 

27,243,825 (12,819) 27,231,006 (12,819) 27,218,187 (12,819) 27,205,368 (12,819) 27,192,549 (12,819) 
~ 27,243,825 (12,819) 27,231,006 (12,819) 27,218,187 (12,819) 27,205,368 (12,819) 27,192,549 (12,819) 

(484,219,075) 827,219 (483,391,856) 827,219 (482,564,637) 827,219 (481,737,418) 827,219 (480,910,200) 827,219 
(484,219,075) 827,219 (483,391,856) 827,219 (482,564,637) 827,219 (481,737,418) 827,219 (480,910,200) 827,219 

484,219,075 (827,219) 483,391,856 (827,219) 482,564,637 (827,219) 481,737,418 (827,219) 480,910,200 (827,219) 
484,219,075 (827,219) 483,391,856 (827,219) 482,564,637 (827,219) 481,737,418 (827,219) 480,910,200 (827,219) 

(37,875,022) 17,016 (37,858,006) 17,016 (37,840,990) 17,016 (37,823,974) 17,016 (37,806,957) 17,016 
(673,285,808) 1,098,060 (672,187,748) 1,098,060 (671,089,689) 1,098,060 (669,991,629) 1,098,060 (668,893,569) 1,098,060 
(711,160,830) 1,115,076 (710,045,754) 1,115,076 (708,930,678) 1,115,076 (707,815,603) 1,115,076 (706,700,527) 1,115,076 

(38,457) (12,819) (51,276) (12,819) (64,095) (12,819) (76,914) (12,819) (89,733) (12,819) 
(2,481,657) (827,219) (3,308,875) (827,219) (4,136,094) (827,219) (4,963,313) (827,219) (5,790,532) (827,219) 

F (2,520,114) (840,038) (3,360,152) (840,038) (4,200,190) (840,038) (5,040,227) (840,038) (5,880,265) (840,038) 

1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 

LZ
Z0

00
0 



8/31/2018 September Activity 9/30/2018 October Activity 10/31/2018 November Activity 11/30/2018 December Activity 12/31/2018 

10,610,211 (4,197) 10,606,014 (4,197) 10,601,817 (4,197) 10,597,620 (4,197) 10,593,423 
187,712,529 (270,841) 187,441,688 (270,841) 187,170,847 (270,841) 186,900,007 (270,841) 186,629,166 

*. 198,322,740 (275,038) 198,047,702 (275,038) 197,772,665 (275,038) 197,497,627 (275,038) 197,222,589 

(27,179,730) 12,819 (27,166,911) 12,819 (27,154,092) 12,819 (27,141,273) 12,819 (27,128,454) 
~ (27,179,730) 12,819 (27,166,911) 12,819 (27,154,092) 12,819 (27,141,273) 12,819 (27,128,454) 

27,179,730 (12,819) 27,166,911 (12,819) 27,154,092 (12,819) 27,141,273 (12,819) 27,128,454 
~ 27,179,730 (12,819) 27,166,911 (12,819) 27,154,092 (12,819) 27,141,273 (12,819) 27,128,454 

(480,082,981) 827,219 (479,255,762) 827,219 (478,428,543) 827,219 (477,601,324) 827,219 (476,774,105) 
; (480,082,981) 827,219 (479,255,762) 827,219 (478,428,543) 827,219 (477,601,324) 827,219 (476,774,105) 

480,082,981 (827,219) 479,255,762 (827,219) 478,428,543 (827,219) 477,601,324 (827,219) 476,774,105 
~ 480,082,981 (827,219) 479,255,762 (827,219) 478,428,543 (827,219) 477,601,324 (827,219) 476,774,105 

(37,789,941) 17,016 (37,772,925) 17,016 (37,755,909) 17,016 (37,738,893) 17,016 (37,721,877) 
(667,795,510) 1,098,060 (666,697,450) 1,098,060 (665,599,390) 1,098,060 (664,501,331) 1,098,060 (663,403,271) 

*,; (705,585,451) 1,115,076 (704,470,375) 1,115,076 (703,355,299) 1,115,076 (702,240,224) 1,115,076 (701,125,148) 

(102,552) (12,819) (115,372) (12,819) (128,191) (12,819) (141,010) (12,819) (153,829) 
(6,617,751) (827,219) (7,444,970) (827,219) (8,272,189) (827,219) (9,099,407) (827,219) (9,926,626) 

~ (6,720,303) (840,038) (7,560,341) (840,038) (8,400,379) (840,038) (9,240,417) (840,038) (10,080,455) 

1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 
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January Activity 1/31/2019 February Activity 2/28/2019 March ActivitY 3/30/2019 April Activity 4/30/2019 May Activity 5/31/2019 

- 10,593,423 10,593,423 10,593,423 - 10,593,423 - 10,593,423 
(233,619) 186,395,547 (233,619) 186,161,928 (233,619) 185,928,310 (233,619) 185,694,691 (233,619) 185,461,072 
(233,619) 196,988,970 (233,619) 196,755,351 (233,619) 196,521,732 (233,619) 196,288,114 (233,619) 196,054,495 

- (27,128,454) - (27,128,454) (27,128,454) - (27,128,454) - (27,128,454) 
(27,128,454) - (27,128,454) - (27,128,454) - (27,128,454) - (27,128,454) 

27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 
27,128,454 - 27,128,454 - 27,128,454 27,128,454 - 27,128,454 

713,533 (476,060,572) 713,533 (475,347,039) 713,533 (474,633,506) 713,533 (473,919,973) 713,533 (473,206,440) 
713,533 (476,060,572) 713,533 (475,347,039) 713,533 (474,633,506) 713,533 (473,919,973) 713,533 (473,206,440) 

(713,533) 476,060,572 (713,533) 475,347,039 (713,533) 474,633,506 (713,533) 473,919,973 (713,533) 473,206,440 
(713,533) 476,060,572 (713,533) 475,347,039 (713,533) 474,633,506 (713,533) 473,919,973 (713,533) 473,206,440 

- (37,721,877) - (37,721,877) (37,721,877) (37,721,877) - (37,721,877) 
947,152 (662,456,119) 947,152 (661,508,968) 947,152 (660,561,816) 947,152 (659,614,664) 947,152 (658,667,512) 
947,152 (700,177,996) 947,152 (699,230,844) 947,152 (698,283,692) 947,152 (697,336,541) 947,152 (696,389,389) 

(713,533) (713,533) (713,533) (1,427,066) (713,533) (2,140,599) (713,533) (2,854,132) (713,533) (3,567,665) 
~ (713,533) (713,533) (713,533) (1,427,066) (713,533) (2,140,599) (713,533) (2,854,132) (713,533) (3,567,665) 

1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 

tn 
6Z

Z0
00

0 



June Activity 6/30/2019 July Activity 7/31/2019 August Activity 8/31/2019 September Activity 9/30/2019 October Activity 10/31/2019 

- 10,593,423 - 10,593,423 - 10,593,423 - 10,593,423 - 10,593,423 
233,619) 185,227,453 (233,619) 184,993,834 (233,619) 184,760,216 (233,619) 184,526,597 (233,619) 184,292,978 
233,619) 195,820,876 (233,619) 195,587,257 (233,619) 195,353,639 (233,619) 195,120,020 (233,619) 194,886,401 

- (27,128,454) (27,128,454) - (27,128,454) - (27,128,454) (27,128,454) 
- (27,128,454) - (27,128,454) - (27,128,454) - (27,128,454) - (27,128,454) 

27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 
27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 - 27,128,454 

713,533 (472,492,907) 713,533 (471,779,374) 713,533 (471,065,841) 713,533 (470,352,308) 713,533 (469,638,775) 
713,533 (472,492,907) 713,533 (471,779,374) 713,533 (471,065,841) 713,533 (470,352,308) 713,533 (469,638,775) 

(713,533) 472,492,907 (713,533) 471,779,374 (713,533) 471,065,841 (713,533) 470,352,308 (713,533) 469,638,775 
(713,533) 472,492,907 (713,533) 471,779,374 (713,533) 471,065,841 (713,533) 470,352,308 (713,533) 469,638,775 

(37,721,877) - (37,721,877) (37,721,877) - (37,721,877) - (37,721,877) 
947,152 (657,720,360) 947,152 (656,773,209) 947,152 (655,826,057) 947,152 (654,878,905) 947,152 (653,931,753) 
947,152 (695,442,237) 947,152 (694,495,085) 947,152 (693,547,934) 947,152 (692,600,782) 947,152 (691,653,630) 

(713,533) (4,281,198) (713,533) (4,994,731) (713,533) (5,708,264) (713,533) (6,421,797) (713,533) (7,135,330) 
(713,533) (4,281,198) (713,533) (4,994,731) (713,533) (5,708,264) (713,533) (6,421,797) (713,533) (7,135,330) 

1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 1.32741130 ~ 
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April Activity 4/30/2020 May Activity 5/31/2020 June Activity 6/30/2020 July Activity 7/31/2020 August Activity 8/31/2020 

(16,084) 10,529,086 (16,084) 10,513,002 (16,084) 10,496,918 (16,084) 10,480,833 (16,084) 10,464,749 
(234,372) 182,888,251 (234,372) 182,653,878 (234,372) 182,419,506 (234,372) 182,185,134 (234,372) 181,950,761 
(250,457) 193,417,337 (250,457) 193,166,880 (250,457) 192,916,424 (250,457) 192,665,967 (250,457) 192,415,510 

48,934 (26,932,719) 48,934 (26,883,785) 48,934 (26,834,851) 48,934 (26,785,917) 48,934 (26,736,984) 
48,934 (26,932,719) 48,934 (26,883,785) 48,934 (26,834,851) 48,934 (26,785,917) 48,934 (26,736,984) 

(48,934) 26,932,719 (48,934) 26,883,785 (48,934) 26,834,851 (48,934) 26,785,917 (48,934) 26,736,984 
(48,934) 26,932,719 (48,934) 26,883,785 (48,934) 26,834,851 (48,934) 26,785,917 (48,934) 26,736,984 

713,042 (465,359,540) 713,042 (464,646,497) 713,042 (463,933,455) 713,042 (463,220,412) 713,042 (462,507,370) 
713,042 (465,359,540) 713,042 (464,646,497) 713,042 (463,933,455) 713,042 (463,220,412) 713,042 (462,507,370) 

(713,042) 465,359,540 (713,042) 464,646,497 (713,042) 463,933,455 (713,042) 463,220,412 (713,042) 462,507,370 
(713,042) 465,359,540 (713,042) 464,646,497 (713,042) 463,933,455 (713,042) 463,220,412 (713,042) 462,507,370 

65,018 (37,461,805) 65,018 (37,396,787) 65,018 (37,331,769) 65,018 (37,266,751) 65,018 (37,201,733) 
947,415 (648,247,790) 947,415 (647,300,376) 947,415 (646,352,961) 947,415 (645,405,546) 947,415 (644,458,131) 

~ 1,012,433 (685,709,595) 1,012,433 (684,697,162) 1,012,433 (683,684,730) 1,012,433 (682,672,297) 1,012,433 (681,659,864) 

(48,934) (195,735) (48,934) (244,669) (48,934) (293,602) (48,934) (342,536) (48,934) (391,470) 
(713,042) (11,414,566) (713,042) (12,127,608) (713,042) (12,840,651) (713,042) (13,553,693) (713,042) (14,266,735) 
(761,976) (11,610,301) (761,976) (12,372,277) (761,976) (13,134,253) (761,976) (13,896,229) (761,976) (14,658,205) 

1.328693527 ~ 1.328693527 ~ 1.328693527 ~ 1.328693527 ~ 1.328693527 ~ 

C 
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September Activity 9/30/2020 October Activity 10/31/2020 

2018 2019 2020 Total 

(16,084) 10,448,665 (16,084) 10,432,581 (50,365) - (160,842) (211,207) 
{234,372) 181,716,389 (234,372) 181,482,016 (3,250,090) (2,803,425) (2,343,724) (8,397,239) 
(250,457) 192,165,054 (250,457) 191,914,597 (3,300,455) (2,803,425) (2,504,566) (8,608,446) 

48,934 (26,688,050) 48,934 (26,639,116) 153,829 - 489,337 643,166 
48,934 (26,688,050) 48,934 (26,639,116) 

(48,934) 26,688,050 (48,934) 26,639,116 (153,829) - (489,337) (643,166) 
(48,934) 26,688,050 (48,934) 26,639,116 

713,042 (461,794,327) 713,042 (461,081,285) 9,926,626 8,562,396 7,130,424 25,619,446 
713,042 (461,794,327) 713,042 (461,081,285) 

(713,042) 461,794,327 (713,042) 461,081,285 (9,926,626) (8,562,396) (7,130,424) (25,619,446) 
(713,042) 461,794,327 (713,042) 461,081,285 

65,018 (37,136,715) 65,018 (37,071,697) 204,194 - 650,179 854,374 
947,415 (643,510,716) 947,415 (642,563,301) 13,176,716 11,365,821 9,474,149 34,016,686 

1,012,433 (680,647,431) 1,012,433 (679,634,998) 13,380,910 11,365,821 10,124,328 34,871,059 

(48,934) (440,404) (48,934) (489,337) (153,829) - (489,337) (643,166) 
(713,042) (14,979,778) (713,042) (15,692,820) (9,926,626) (8,562,396) (7,130,424) (25,619,446) 
(761,976) (15,420,182) (761,976) (16,182,158) (10,080,455) (8,562,396) (7,619,762) (26,262,613) 

1.328693527~ 1.328693527~ 

0 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO OFFICE OF 
PUBLIC UTILITY COUNSEL'S FIRST REOUEST FOR INFORMATION 

Question No. OPUC 1-10: 

Please refer to the Direct Testimony o f Mr. Thomas P. Brice, page 7. Please provide the monthly 
accounting entries made by SWEPCO showing the accumulated balance of the unprotected 
excess deferred income taxes from January 2018 to the most recent monthly information 
available. Please include in your response the account numbers used lo record the monthly 
amortization, and the total amount of unprotected excess deferred incorne taxes referenced as 
being used to offset the accelerated recovery of Dolet Hills. 

Response No. OPUC 1-10: 

The unprotected excess deferred income taxes have not been amortized by SWEPCO for its 
Texas jurisdiction as the Commission ordered that excess resulting from the reduction in the 
federal income tax rate would be addressed in the Company's next base-rate case. As discussed 
in the Direct Testimony of Mr. Brice, the unamortized balance of unprotected excess ADFIT is 
being proposed to offset the impact of the Dolet Hills Power Station. A Texas jurisdictional 
balance of protected and unprotected excess of $30,408,645 is being proposed to offset the 
recovery of Dolet Hills as indicated on Exhibit MAB-4. Of this total, $23,000,070 relates to the 
balance of unprotected excess ADFIT. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: Thomas P. Brice Title: VP Regulatory & Finance 

Sponsored By: David A. Hodgson Title: Tax Acct & Reg Support Mgr 
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Sc .a G-7.9b 
Pagel ofl 

PUBLIC UTILITY COMMISSION OF TEXAS 
SOUTHWESTERN ELECTRIC POWER COMPANY 

RECONCILIATION OF EXCESS DEFERRED TAXES 

Description 
Deferred Tax 
Deferred Tax Asset ("DTA") 
Deferred Tax Liability C'DTL") 
Deferred Tax Liability ("DTL') 
Deferred Tax Liability - FAS 109 Excess ("DTL Exces") 
Defeied Tax Liability - FAS 109 Excess f'DTL Exces") 

2019 

DTL DTL DTL Excess DTL Excess 
DTA Protected Unprotected Protected Unprotected Reg Asset 

l:tf.t*i,·;'0,99'7'i Pli.W,¢ :@:,t?'..,ill'%'S.*,,x~mvaNF#'iAyM'Nm*,#?,: .5~ A**t,ws~z#i·,~xl:tlil 
.FI i ~15":, , ,-,1 ,% ©4,41':k, : '2 ~.- .;M,1 'A,lk' ill~U, ·'~~ A,.5,·„%,4!1,-i '>'··'W"Wr MJ'U·di'~ T'At~. 

, '%-'.,r~f b ..4,-·I , '":'i, i',k? 'i . ·4,' 4.'}.,·„¢~t Flltt--, 11 hi~i; , '4©'if,liT " Ill ~ ' .'1 ,:· ~ i -/./':t#44!rl, * 1· rl 11 I. 
·Z''i~1· .; "'if'LJ *~)'1,~• ,4~~;"~'|~' ~'~ 1,~+Ii"'MAyi, k,D' ju*14ti ::r-tk''l:.4· A:i~1'.Plii, ,:i:K,· 

12/31/2019 
Expense/ Ending 

Reg Uability Benefit Balance 

24.059.329 |I''l·tee .:4;,N 169.831,454 
WD?·,''4. 28,712.095 (478.989.004) 

2,669.292 (38,010,460) 
(28,712,095) ,%5.'0',\.tf*it.4· 478,989,004 
(36,632.755) ·"W'•i*x€W'<:,i.·•t 41,618,244 

1-1- 1,1 1 1 - Il ' 
1 

Regulatory 
F k,· ' 'F:7#-M 'i -·Ai'21, ·li,% ·.743 r 9,_11'1 ; 1 ·1 /Wll·I ·1 i.'..I.' -''I Regulatory Asset - I.,-i.-,4.,:.'i.•~"%",ihl...,-,i,-,i"i...,<'.-~Ia;"'i.~F 1 {3.607,784) 

Regulatory Liability (24.059,329) i,20'M,"i',1",Jd '1-r T.>':~.'i,7 28.712,095 36.632,755 ,~,2".7.'-:,i'•,id'¥·,i/j~'·,;, T.,F '.4. ; .,·. '· ; ; .';-- .',Q-1 {686.830,919) 
Income Statement , , ' '' 
Amortlzallon Expense/(Benefit) i3@E~ (8,562,396) (21.343.281) |I'0,,J.L,;1.,r,~ ":'~'',' '.,' ;li'·'1·I,~. „ 'WiLW.~:2'",d'i.r„:...,1~.,. 1 „i€,~'i,t "9.L',.: Jr' '4·' . ': €.. /It- ' 41 i„"'lilli-r 

1 .-' ,4'.'1, 'Iy, 1,+ Deferred Income Tax Expense/(Beneit) 

(24,059,329) (28,712,095) (2,669,291) 28,712,095 36,632,755 - (41,285,521) 31,381.387 (0) 
1 

Sponsored by: David A. Hodgson 
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Schedule G-7.4b 
Page 1 of 8 

SOUTHWESTERN ELECTR.IC POWER COMPANY 
G 7 4b Adjustmentn to Ac¢umutated Deferred Federal kicome Taxes 
For the Tes(Year Ended March 31,2020 

(1) (2) (3> (4) (5) (6) (7) {8} (9> 
company 

L.,e Account DC'Cnplioo Reference Total Non·Appbcabk/ Total Knovm Post Test Year Requoted 
No. Number Schcdul Company Non-Utaty Electric Change Amu•tn,era Electnc 

1 190 011C-DFff TAX CREDIT C/F -DEF l'AX ASSET 1,817.777 (1,817,777) - . -
2 4334 PUCT FUEL OU RECOVERY-RETAIL 32.552 (32,562) 
3 433C AR -FUEL OVEIVUNDER RECOVERY 0 (0) 
4 433D LA - FUEL OVERAJNDER RECOVERY (0) 0 -
5 460A UNBILLED REVENUE 4,533,514 (4,533,514) 
6 520A PROVS POSS REV REFDS-A/L 5,284.794 (5,284,794) -
7 520X MARK & SPREAD·DEFL-190.A/L - -
8 520Y PROV FOR RATE REFUND·TAX REFORM 2,766,097 (2,766,097) -
9 602A PROV WORKER'S COMP 259.158 - 259,155 - · 259,158 
10 6056 SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN t)8.138 · 108,138 - - 108,138 
11 GOSF ACCRD SUP EXEC RET]R PLAN COSTS-SFA5 158 180,309 (180,309) . 
12 6051 ACCRD BK SUP. SAVINGS PLAN EXP 8547 - FI, 547 - - 8,547 
13 605K ACCRUED BK BENEFrr COSTS 9,071 - 9.071 - - 9,071 
14 6050 ACCRUED PSI PLAN EXP 0 - 0 - - 0 
15 605P STOCK BASED COMP·CAREER SHARES 1,615,586 (1,615,58G) - · -
16 610A BK PROV UNCOLLACCTS - ST N,362 - 64,362 - · 54,362 
17 GIOV PROV-FAS 157 - A/L (1,877) 1,877 
18 611E ACCRUED MINE RECLAMATION 9,445,966 - 9,445:905 191,801 9.637.757 
19 611G DEFD COMPENSATION BOOK EXPENSE 355,965 - 355,965 - - 355,965 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 179,193 - 179,193 - , 179.193 
21 613C ACCRD ENVIRONMENTAL LIA[3-CURRENT * - 401 - - 401 
22 613E ACCRUEO BOOK VACATION PAY 2,403,813 - 2.403,813 - - 2,403,813 
23 613F ACCRD ENVIRONMENTAL LIAG+ONG TERM 99,101 - 99,101 - · 99,101 
24 613K (!CDP>-INCENT[VE COMP DEFERRAL PLAN 23,765 - 23,766 · - 23,765 
25 6158 ACCRUED INT€REST·LONG·TERM-FIN 48 1 (1) 
26 6150 ACCRUED INTEREST-SHORT-TERM-FIN 48 
27 615E ACCRUED STATE INCOME TAX EXP (372,842) 372,842 
28 61:·O BK DFL RAIL TRANS REVEXP (0) 0 
29 64·1 ADVANCE RENTAL INC (CUR MO} 173,528 - 173,528 · - 173,528 
30 64- X DEFERRED INCOME - DOLE HILLS MINING BUYOUT 57.310 (57.310) -
31 65 F DISALLOWED COSTS -TURK PLANT 10,729,077 (10,729,074 
32 65 H DBALLOWED COSTS · TURK PLANT AUX 8OIUER 3,336.932 (3,336,932) -
33 651 DISALLOWEO COSTS-TX TRANS VEG MGT CST 412,834 (412,834) 
34 65 J [MSALLOWED COSTS,TX DGT VEG MGT CST 861.751 (861,751) - - -
3S 65 K D}SAUOWED COSTS-TX TRANS VEG MGT CST·AMORT (23.146) 23,146 · -
36 65 M DBALLOWED COSTS-TX DISTVEG MGT CST-AMORT {103,801) 103,801 
37 65 Q D»SALLOWED COSTS·TX SERP COSTS 33,771 (33,771) 
38 65 R DlSALLOWED cOSTS·TX DIST COSTS 32,502 (32,502) 
39 65 T DISALLOW'ED COSTS-TX CMP FINBASED INCEN·TRANS 559,244 (559,244} 
40 65 W DEAUOWEO COSTS·TX CWIP FINBASED INCEN-DIST 1,280,503 (1,200,503} 
41 651X DISALLOWED COSTS-TX CWIP FINBASED INCEN·GEN 645,475 (645.475) 
42 651Y 0!SALLOWED COSTS-TX RWIP ANBASED INCEN-TRANS 16,464 (16.464) · 
43 651Z OISALLOWEO COSTSTX RWiP FINBASED INCEN DIST GO.856 {60,856> - · -
44 652G REG L[AB-UNREAL MTM GAIN-DEFL 068~52) 248,452 · - -
45 65]A OISAUOW'ED COSTS-TX RWIP FINDASED INCEN GEN 26194 (26,194} - -
46 701A AMORT · GOODWILL PERBOOKS 1,271.789 (1,271.789} 
47 702A GOODWiU PER T/« (699,485) 699,485 
48 710H TAX DEFERRED ACQUISmON t.EGAL COSTS 86.560 (86,560) -
49 906F ACCRD OPEB COSTS - SEAS 158 179,407 (179,407) · -
50 906P ACORD BOOK ARO EXPENSE- SFAS 143 32,31 t,302 32.31 t,302 - - 32,311,302 
51 908A BOOK OPERAnNG LEASE · LIAB - „ - · 
52 9088 BOOK OPERATING LEASE · ASSET 7,861,113 g,861.113) - -
53 911F-FIN•8 AN 48 DS}T · -
54 9118 ACCRUED SALES & USE TAX RESERVE 
55 911V ACCRD SIT TX RESERVE·LNGJERM FIN 48 (20,144) 20,144 -

56 911W ACCRD SIT TX RESERVE-SHRT-TERM·FIN 48 
57 940X IRS CAPITAUZATION ADJUSTMENT 410,888 . 410,888 - - 410,888 

Sponsored by: David A Hodgson 
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Schedule G-7.4b 
Page 2 oi 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Adpslmonts to Accumulated Defeaed Fede,N Income Taxes 
For Ule Test Yeaf Efided March 31,2020 

M (2) (3) {4) (5) <G) (7) M (9) 
Company 

Account Reference Total Non.Appkable/ ToW Known Post Te*t Year Requested Descnption 
Number Schedde Company Nor}·Ulily E]ectic Change Admtmentn Ejec'nc 

58 960E AMT CREDIT · DEFERRED - - - -
59 9602 NOL - DEFERRED TAX ASSET RECLASS - ~ - - · 
59 980A RESTRICTED STOCK PLAN 54,665 (54.665} -
60 950J PSI - STOCK BASED COMP 360,625 (360,62* -
Gt 0140[)SIT NOL-STATE C/F-DEF STATE TAX ASSET-L/T 48,300,397 (48300,397) - . -
62 913D CHARITABLE CONTRIBUTION CARRYFRWD 1.497,806 (1.497.805} 
63 960Z FEDERAL NET OPERATING LOSS -
63 ADn'Fedefhl Non·UMWA PRW OC! 2,185 (2,185) 
@4 ADIT-Fed-Hdo·CF-Int Rate 851.872 (851.872) - - - ~ 
65 SUBTOTAL 138,513.419 (92.660221) 45,853,199 191.801 - 46.0¢5.000 

66 REG ASSET /LIABILITY -FLOW-THROUGH 43.010,483 43,oto,453 - - 43,010,403 
67 960F REG UABILrry - EXCESS & FLOVMHROUGH 167.664,231 ( (11,044787) j 155,819,444 · - 155.819,444 TO A,i/YYU(YO U·· 
68 TOTAL 190 ADIT 349.188,134 (104.505.003) 244.883,126 191.201 - 244.574,927 

69 281 PROPERTYADIT (69.882,477.66) (69,882,478) - - (69.8$2,478) 
70 9602 REG LLABIUTY. EXCESS & FLOW-THROUGH 26,879,613.00 - 26.879.513 26,879,613 

70 TOTAL.281 ADS- (43.002 865) · (43,002,865) - · (43,002,865) 

71 282 NORMALIZED PROPERn' DIFFERENCES (1,378.764,772) 45,829,652 (1,332,935.121) #REFI - #REF! 

REG ASSET/UABIUTY - FLOW·THROUGH (51.755.136) r---·-·:: (51.755.136) - - (51.765.136) 
REG LIABILITY - EXCESS & FLOW-THROUGH 495,639,397 ( (45,815.932) 3 449.823,455 10,042,803 - 459,866.348 

74 TOTAL 282 AOIT (934.850.512) 13,720 <934.666.792) #REF! - #RErl 

75 283 014C-DS;T NOL.STATE Cm·DEF STATE TAX ASSET·UT (10.143,083) 10,143,083 -
76 575E M™ BK GAINJVL·TAX DEFL 870.329 (870,329) - · 
77 6058 ACCRUED BK PENSION EXPENSE (14,834,029) - (",834.029) (2,690.984) (17.525,013) 
78 605C ACCRUED BK PENSION COSTS - SFAS 168 20,053,069 (20.053,069) 
79 6®J DEFD STORM DAMAGE 4 {4) 
80 6309:t RATE CASE DEFO CHGS (1.309,255) 1.309,255 
81 632U BK DEFL-DEMAND SIDE MNGMT E<P (399,562) 399,552 
82 6]BA BOOK >TAX BASIS -EMA·A/C 283 8,844 - 8,844 - - 8,844 
83 660A TRANSFTK)N REGULATORY ASSETS S,852 - 5,832 - - 5,882 
84 660F REGASSELSFAS 143-ARO (1,529,306> - (1.529,306) - - (1,529.305) 
85 6601 REG ASSET-DEFERRED UnGAT1ON COSTS (0) - (0) - (0) 
86 661R REG ASSET·5FAS 158 · PENSIONS (20,346.089) 20,346,089 
87 6618 REG ASSET-SFAS 158 - SERP 110.470 {t10,470) 
88 661T REG ASSET+SFAS 158- OPEB (2.029) 2.029 - -
89 661U REG ASSET·NITS & BPF DEFERRALS (153.950} - (153.950} - . (153.950) 
90 664A REG ASSET-UNDIREC ENVIRON ADJ CLAUSE·LA 72,651 (72,651) 
91 664V REG ASSET-NET CCS FEED STUDYCOSTS - - - - -
92 664X REG ASSELSWEPCONGMCO TRANSACTION COST (0) · (0) - - (0) 
93 668P REG ASSET-LA 2009 FRP ASSE T (174.110) 174,110 -
94 069J REG ASSET-ENERGY EFFICIENCY RECOVERY (140,696) - (140,696) - (140,695> 
95 669X REG ASSEr-SWEPCO SHITDE ROAD (77.992) 77,992 -
96 6700 REG ASSET·ENVJRONMENTAL CHEMICAL COST·AR (741,441) 741,441 
97 672P REG ASSET-FACIUTIES MAINT-SWEPCO LA (336,402) 336.402 · 

Sponsored by: David A Hodgson 
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Schedule G-7 4b 
Page 3 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Ad~ustmento to Ac¢umulaled Dcre,red Federal Income Taxes 
For the Test Year Ended March 31,2020 

0) (2} (3) (4) (5) (6) (7) (8) (9) 
Comparry 

Lme Account Desuipbon Relcfonce TOW N¢n-Appkablc/ Total Known Post Test Year Requested 
No Numbof Schcckde Non-U'lty Etcaic Change AdlugtftlenM Elece,c Company 

98 6733 REG ASSET-WELSWFUNT CRK ENVIRON DEF (4,170.152> 4,170.152 
99 673K REG ASSET-WELSH/FLINT CRK ENVIRON-CONTRA 1.458,601 (1,458,601) 
100 673U REG ASSET·LA 2015 FRP-SPP OEFERRAL (624,166) 624.165 
101 673V REG ASSET-LA 20 t5 FRP-UNREC EQUITY 34.069 (34,069) 
102 673Z REG ASSET-WELSH 2 TX·UNDEPR BAL (3,455,449} 3,455.449 
103 G74R REG ASSET-UNDER RECOV-EXCESS TAX ETRR (75.805} 75.805 - -
104 690F REG ASSET-NBV-ARC·RETIRED PLANTS (103.123) 103,123 -
105 71 *M AMAX COAL. CONTRACT-TX 0 - 0 0 
106 900A LOSS ON REACQUIRED DEBT (1,355,156) - (1,355,156) - - (1,355.156) 
107 goof BK DEFL·GAIN REACCUFREO DEBT (101) - (101) - - (101) 
103 DOOA ACCRD SFAS 106 PST RETIRE EXP (7,702,895) · (7,702,895) - . (7.702,806) 
109 90€D SFAS 106 PST RETIRE EXP - NON·OEDUCT CONT 3,842.727 · 3,842,727 - - 3,842.727 
110 906K ACCRD SFAS 112 PST EMPLOY BEN 1727.617 - 1,727.617 · - 1,727.617 
111 906Z SFAS 106 - MEDICARE SUBSIDY · (PPACA>-REG ASSET (531976) - (531,976) - - (531.976) 
112 913Y BKDEFL-MERGERCOSTS (3.000,167) - (3.000,167) - - (3,000,£67) 
113 92tA BK DEPLET[ON·MINERALS & RIGHTS 2.547240 2.547240 Z.547240 
114 930A BOOK > TAX BASIS·PRTSHP INVEST (2.997,534) 2.997,534 -
1 tS 540K 1988-1990 IRS AUDTT SETTLEMENT (1,623) 
115 960F-XS EXCESS ADFIT 9,578,820 r'=h - -
117 ACC DVD SIT -
118 6390 BOOK > TAX BASIS EMA · 283 (81) - - · -
119 ADIT·Fed·Hdo-CF.Int Rate (516,954) 513,984 
120 SUB TOTAL (34,412.755) 13196,786 (21.115.969) (2,690.984) (23.806.953) 

Sponsored by: David A Hodgson 
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Schedule G-7.4b 
Page 4 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Adiustments lo Accumulated De *ed Fedcial lncome Taxes 
For the Test Year Ended March 31,2020 

(1) (2) (3) (4) (5) (6) m (8) {9) 
Company 

Account Oescfiptlon Refe(ence Total Non-Appicab!0/ Tota; Knov,n Post Teit Yeax Requested 
Number Schodu!/ Comparr, NotkUW# Electric Chan(le Adjuslmrnts Electic 

121 REG ASSET / UAall[TY · FLOW-THROUGH (55,885,883) (55,885,883) - ~ (55.885,883) 
122 ACCUM DEF€RRED SIT - SEAS 109 FLOW·THRU (200,765.163) (200,765163) - - (200,765,163) 
123 REG UABIUTY - EXCESS & FLOW-THROUGH (5,971,036) 5,971,036 

124 TOTAL 283 ADIT (297,034.836} 19.267,822 (277.767.014) (2,690,964) - (280.457,998) 

125 TOTAL COMPANY ADIT (925,730.079) (55.223466) (1.010,953,546) *REF! - •REF! 

126 Note. The Infofmabon shown by each ine numbo f jn this schedule. G-7 4b, whict ,~des *e explanabon oi adjustments, cmeiponds to lhe sanx, nfcfmabon and bro f,wmbem on Schedule G-7.4. 

Sponsored by: David A. Hodgson 
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Schedule G-7.4b 
Page 5 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Adjt,stmons to Accumhtcd Defe,red Fedeial Income Taxes 
For the Test Year Ended Maid, 31.2020 

(1) (2) 

Line Accot,nt Degcnptbn 
No. Number 

1 190 011C·DFHT TAX CREDIT C/F · DEF TAXASSET 
2 433A PUCT FUEL OAJ RECOVERY-RETAIL 
3 433C AR -FUEL OVER/UNDER RECOVERY 
4 433D lA - FUEL OVEFVUNDER RECOVERY 
5 46(A UNBLLED REVENUE 
6 520A PROVS FOSS REV REFDS-A/L 
7 520X MARK & SPREAD-DEFL-190-A/L 
8 520Y PROVFOR RATE REFUND-TAX REFORM 
9 602,A PROVWORKER·S COMP 
10 605E SUPPLEMENTAL. EXECUTIVE RETIREMENT PLAN 
11 605F ACCRD SUP EXEC RET[R PLAN COSTS-SFAS 158 
12 605I ACCRD BK SUP. SAVINGS PLAN EXP 
13 605K ACCRUED BK 8ENEFIT COSTS 
14 6050 ACCRUED PSI PLAN EXP 
15 605P STOCK BASED COMP-CAREER SHARES 
16 610A BK PROV UNCOLL ACCTS - ST 
17 AOV PROV-FAS 157-A/L 
18 611E ACCRUED M}NE RECLAMATION 
19 611G DEFD COMPENSATDN·BOOK EXPENSE 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 
21 613C ACCRO ENVIRONMENTAL UAB.CURRENT 
22 613E ACCRUED BOOKVACATION PAY 
23 813F ACCRD ENVIRONMENTAL LlAELONG TERM 
24 613K (ICOPHNCENTTVE COMP DEFERRAL PLAN 
25 615B ACCRUED INTEREST-LONG-TERM - FIN 48 
26 6150 ACCRUED INTEREST-SHORT·TERM - FIN 48 
27 6155 ACCRUED STATE INCOME TAX EXP 
28 6150 BK DFL RAIL TRANS REV.EXP 
29 Gill ADVANCE RENTAL INC (CUR MO) 
30 641X DEFERRED INCOME - DOLET HILLS MINING BUYOUT 
31 651F DISALLOWED COSTS - TURK PLANT-
32 651H O SALLOWED COSTS - TURK PLANT AUX BOILER 
33 6511 D SAI LOWED COSTS TX TRANSVEG MGT CST 
34 SSW D SALLOWED COSTS-TX DIST VEG MGT CST 
35 651K D SALLOWED COSTS-TX TRANS VEG MGT CST·PIORT 
30 651M D SALLOWED COSTSJX DIST VEG MGT CST·AMORT 
37 6510 D SALLOWED COSTS-IX SERP COSTS 
38 651R D SALLOWED COSTS-TX D,ST COSTS 
39 651T D SALLOWED COSTS-TX CWIP FINBASED INCEN-TRANS 
40 651W D SAUOWED COSTS-TX CWIP FINBASED INCEN·DIST 
41 651X D SALLOWED COSTS-TX CWIP FINBASEO INCEN-GEN 
42 651Y O SALLOWED COSTS-TX RW;P FINBASED INCEN-TRANS 
43 6512 D SALLOWED COSTS·TX RWIPFINDASED INCEN·D'ST 
44 652G REG UAEMUNREALM™ GAIN·DEFL 
45 653A C SAUOWED COSTS-TX RWIP FINBASED INCEN·GEN 
46 701A A,{ORT - GOODWILL PER BOOKS 
47 702A GOODWILL PERTAX 
48 710H TAX DEFERREDACQUISmON LEGAL COSTS 
49 905F ACCRD OPCD COSTS. SFAS 158 
50 906P ACCRD BOOK AROEXPENSE -SEAS 143 
51 908A BOOK OPERATING LEASE - UAB 
52 908 BOOK OPERATING LEASE - ASSET 
53 911 F·FIN48 FIN 48 DSFT 
54 911S ACCRUEO SALES & USE TAX RESERVE 
55 9 IlV ACCRD SfT TX RESERVE·LNG-TERM·FIN 48 
56 911W ACCRD S[TTX RESCRVGSHRT-TERM·FIN 48 
57 940X IRS CAPITAUZATION ADJUSTMENT 

Sponsored by: David A Hodgson 
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Explanabon of Adiuslme,4 

HrW,d Item Not Ineltxlcd m R»t · Basc or C<nt of Scrucc 
Related Ikm Not ]Ixlud¢d in 16:o Buc orCo:t of Seni:e 

Related kern Nol I.Iu,kd c, }lal. Buc or Cwt of Scn= 
Rcl•tcd tto,i Not In cluded . Ratc Basc or Cost of Senhe 

Rcl=1 [tcm Ncl IncluJ,d iD Rate Basc of Cost of S¢nuc 

Raed l im Not Included In Rae Fluc or Co$1 or Smtcc 

Rclatcd Item Nol [D:1*1:d LA Rate Ha. o, Co~t of Ser,icc 

RO:cl )tcm Not in-likled Ln Rare BU. . Cori of S=v,Cc 
Sce Wokpap¢r G·7 4b fo, Sup~*xung fnfumwtioo 

Rctrcd Item Not 1.clud¢J :n R.tc [1- or CN..I of Scrncc 
Rcl.kd tem Not Includo•J w Ratc Bo>= or Co,t of Scrnec 
No(Te<a. Rcloi¢d 

Rclat¢d Itcrn Net tmlu,jcxt t.n Rate Ba,c of Cojl or S¢nnm 
Rcbicd Iku No)( L.!i.kd in Roic [hx or Ccs! of Sernee 
Rcla[ol Itcri Not tn: udcd io R,atc lh= o¥ Cos( of Senwc 
Rcb,©d I[cm No( Inc ujc] tn R,e Ita:e or Cost of Scr.xe 
Rclatcd lt:m Not Inc odcd LR Rotc Blsc c,r Cost of Sane 
Rcllicd ],co Not Inc 'Jcd in R,Ic Bo.,c or Col of Scnicc 
Rcla'¢d itcrn Not Ioc u,1:d m H,rc Raw w .mt of hcrnce 
Rctn'frd Il¢m Not Inc wd©J m Rare tl.w oreost of Scnioe 
Rela'rcd Itcro Nc< loc uded in Rate Bnc or Cost of Scrdcc 
Rcblcd I krn No< ln: udcd in Role iluc c~ Cott of Ser,ice 
Rc~kxl ltcm Not Inc udcd m Ratc Ba,c or C-oit ef Scmce 
Rc6ted Ilcm NOI In< ud¢d in Rltc l'sc or Cost o[ Slni.c 
Rcl.tcd Ikrn Nol !,x udod u, Rote Ba,c l)( Cott of-Sca,oe 
Rclokd !,cm Hot fn¢ odoj in Rat¢ Bass of CUS, of Scnwc 
Rc!.kd ](¢m Not Im oda] in R,atc Ihtc or Cost of S¢n= 
Rclakd 1!cm Not Inc udc:d in Rate 11:;c / CMI of Scnicc 
Rctatcd Item Not Ioc uded tn Role Rsc or Co„ of Scr,icc 
Relaled k= Nol Inc udcd in Kate ilise t c Coit of Scn= 
Rc[Mal Itcm Not Inc u lcd In Rnte Ri:e o Cml of Stn·©e 
Not Tm: Related 
R,6·cd lt¢ n Nol Irxlhxktl ,n Ibtc Ill,c or Cogt of Senwe 

Rclakd INm N©4 Included in Ratc 11"~c or Cost ofSern= 
Rclaxd [Icrn Nol ln: lud¢d in R.ic Ba;cocCo:t or Scnicc 

Ret:tcd I{<m Nut Indudcd in Rolc Bax of Cost of Scre:ec 
Rcbtc l ttcm Not [ilixted in R,M¢ Base M Co,t of Srnwe 
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Schedule G-7 4b 
Page 6 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Adiustments to Accumdated Dcfe,red Federal Income Taxes 
for the Test Year Ended March 31,2020 

(1) (2) 

Lbe Account Des©*or, 
No, Numbe: 

58 960£ AMTCREDIT,DEFERRED 
59 960Z NOL -DEFERRED TAXASSET RECLASS 
59 980A RESTRICTED STOCK PLAN 
60 980J PSI - STOCK BASED COMP 
61 014¢-DSIT NOL-STATE C,F·DEF STATE TAXASSET·UT 
62 913D CHARITABLE CONTRIBUTION CARRYFRWO 
63 960Z FEDERAL NET OPERATING LOSS 
63 ADIT Federal Non UMWA PRW OCI 
64 ADIT.Fed·Hdg-CF-tnt Rate 
65 SUBTOTAL 

66 REG ASSET / LIABILITY - FLOW·THROUGH 
67 960F REG UABILITY - EXCESS & FLOW-THROUGH 

68 TOTAL 190 ADFT 

69 231 PROPERTY ADIT 
70 9G0F REG UAE[UTY · EXCESS & FLOW·THROUGH 

70 TOTAL 281 AUNT 

71 282 NORMAUZED PROPERTY DtFFERENCES 

72 REG ASSET / LLABILITY - FILOW·THROUGH 
73 REG Lt,ABIUTY - EXCESS & FLOW',-THROUGH 

74 TOTAL 282 ADiT 

75 283 014CDSIT NOL.STATE C,F-DEF STATE TAXASSET-UT 
76 575E M™ BK GAIN-AL-TAX DEFL 
77 6058 ACCRUED BK PENSION EXPENSE 
78 6050 ACCRUED BK PENSION COSTS - SFAS 155 
79 6303 DEFO STORM DAMAGE 
80 630M RAIE CASE DEFD CHGS 
81 632U BK DEFLDEMAND SIDE MNCMT EXP 
82 WA BOOK>TAX BASIS -EMA-AC 283 
83 660A TRANSrrION REGULATORY ASSETS 
84 EGOF REG ASSET-SFAS 143-ARO 
85 COOL REG ASSET-DEFERRED LITIGAT)ON COSTS 
86 661R REG ASSET-SFAS 158 - PENSIONS 
87 6619 REG ASSET-SFAS 158 - SERP 
88 661T REG ASSET-SFAS 158 - OPE8 
89 661U REG ASSET·Win & BPF DEFERRALS 
90 664A REG ASSET-UND/REC ENVIRON ADJ CLAUSE-LA 
91 66(V REG ASSET-NET CCS FEED STUDY COSTS 
92 6€4X REG ASSET-SWEPCO,VEMCO TRANSACTION COST 
93 GGSP REG ASSET-LA 2009 FRP ASSET 
94 669J REG ASSET·ENERGY EFFICIENCY RECOVERY 
95 669X REG ASSET-SWEPCO SHIPE ROAD 
96 6700 REG ASSET·ENVZRONMENTAL CHEMICAL COST·AR 
97 672P REG ASSET-FACH.ITIES MAINT-SWEPCO LA 

Sponsored by· David A Hodgson 
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E*lanabon of Adjuotmenti 

N'ot Tct~i Related 
Related kern Not !0¢lud=d in Rclc Bnpc o¢ Cosr of Service 
To At» fi a Sund-Alone F©&:rs] Nct Otmnng Loss 
R¢talcd licm No! tn:hx.k:d tn Rate Il,se or Co:t of Sen= 
Rcbted liem Not tnchdcd in Rate Ba. or Cost of Scni¢¢ 

To Rcmove Unprotc,udikccg from AINTf babn= 

See Wor4•p¢r G-7.lb for supporting tn.R,m,t= 

To Remove Unprol,c:©d !1,=5 from AIM·'rr balance 

Not Tera Related 
Related :tern Not ]1>:Iudcd in R,te Ilale or Cost of S¢n, ce 
See Wo,1~apcr G-7 4b fi>r Suppo,l,ng laforrfution 
Rclatc,i Item Not Jnclud¢d in Ralc Ba,c or Cosi of Sernc€ 
Rebkd Item No! tn.Z,Nd in Rhte B-c nr Cmt or S¢n+*: 
Nol in Bssa Rales-Scc Schedule G·7 :d fof Suprortr.s Lnfmwucn 
Related I:rnl Not Indud¢d in Rotc Due o,Cost of Senice 

Rehtcd Item Not [n:iu<Iol in Ratr Ba,c o, C€/ of Sen= 
Rclated 1:cm N t Included in ]t:te Due orC'a ofSernee 
R¢La'al lt,·m Not Iixluded in R=t¢ [lase or Cosl of Ser,tcc 

Not Tcws Rclalcd 

Not Tcxas IU]at¢d 

N©¢T=s Rdal«1 
Not Tcui Rcl,ted 
Not Tex.$ Rcls,2 0000240 



Schedule G-7.4b 
Page 7 of 8 

SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7 4 b Adtuotments to Accumulated Defeired Federal Income Taxe s 
Fo~ the Test Ye= Ended Mich 31,2020 

(1) (2} 

Line Account Deicriptton 
No Numbei 

98 673J REG ASSET·WELSH/FUN] CRK ENVIRON OEF 
99 673K REG ASSET-WELSH/FUNT CRK ENVIRON CONTRA 
100 673U REG ASSET-LA 20 t S FRP·SPP DEFERRAL 
101 673V REG ASSET-LA 2015 FRP-UNREC EQUITY 
102 673Z REG ASSET-WELSH 2 TX-UNDEPR BAL 
103 674R REG ASSET·UNDER RECOV-EXCESS TAX ETRR 
104 690F REG ASSET·NBV·ARO·RETIREO PLANTS 
105 71 tM AMAX COAL. CONTRACT-TX 
106 900A LOSS ON REACOUIREO DEBT 
107 900F DK DEFL·GAIN REACQUIRED DEBT 
108 DEA ACCRD SFAS 106 PST RETIRE EXP 
109 906D SFAS 106 PST RETIRE EXP - NON·DEE)UCT CONT 
110 906K ACCRD SFAS 112 PST EMPLOY BEN 
111 906Z SFAS 106 - MEOJCARE SUBSIDY-(PPACA)-REG ASSET 
112 913Y BK DEL - MERGER COSTS 
113 921A BK DEPLETION·MINERALS & RIGHTS 
114 930A BOOK > TAX BASIS-PRTSHP INVEST 
tl5 940K 1988-1990 IRS AUDIT SETTLEMENT 
116 960F-XS EXCESS AOFIT 
117 ACC DFD SIT 
118 6390 BOOK > TAX BASIS EMA - 283 (8/L) 
19 ADIT-Fed·fdg·CF-Int Flate 
120 SUB TOTAL 

Sponsored by. David A Hodgson 
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Explanaoon of A*tmtnents 

No(Tcxns Rclakd 

Not Texu Rchicl 
Not Tcu. Rcb,ed 
Not Teus Rcbt<d 

Not Texas Related 
Nol Tens Related 
No, T-s Related 

Rc[.it¢J Ilcm Not In:Iudcd w Ratc Ilacc of Coit of Scrnco 
Rebicd Ik m No{ tnqlidcd Ln Mal¢ Base or CO:t of S<,vicc 
To Remove Unt*ote¢tcd ID.c¢ss frem ADFrr talanoc 
Not Tcus Kcbled 
Related kert, Not [oeludcd . Rotc Base o< Co)$t or Ser.m 
Rclmd 1:crn ?4>t [ojwj:d In R,te Baic or Cost of Scr.= 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
G 7.4b Ad,ustmenti to Accumulated Defwed Federal t,icotne Taxes 
Fortho Test Year Ended Maac!, 31.2020 

(1) (2) (10) 
AocourA Description 
Number Exptaifon of Adjustments 

12t REG ASSET JUABILIT·Y -FLOW THROUGH 
122 ACCUM DEFERRED SIT- SFAS 109 FLOW-THRU 
123 REG LIABILITY - EXCESS & FLOW-THROUGH 

124 TOTAL 283 ADIT 

125 TOTAL COMPANY ADIT 

126 Note. The Infofmotor, shown by each tno numbef In tfdggchedule. G·7 4b, which,nchrdes the c> 

Sponsored by: David A Hodgson 
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Schedule G·74 
page 1 012 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumulated Doteired Federal Income Taxe; 
For the Tast Ye•r Ended March 31. 2020 

(2) (3) (4) {5) (6} 
Company 

Unc Account Refe,ence Total Non·Appltea t{/ Tctal Kr.vn Po,t Te~t Yr Roqueited 
No Number Description Schedule Cornpmv Noo·Ut,My E/ect,ic Changn Adiust Electric 

1 190 011¢„DFIT TAXCREOFT C,F · DEFTAXASSET 1,817,777 0,817.777) -
2 433A PUCT FUEL O/U RECOVERY-RETAIL. 32,552 (32.562) -
3 433C AR - FUEL OVEFUUNDER RECOVERY 0 (0) -
4 4330 LA- FUEL OVERAUNDER RECOVERY (W 0 
5 45OA UNBIUEO REVENUE 4.533,514 (4,533.514) 
< 520A PROVS POSS REV HEFDBAA- 5,284.794 (5.284.794) 
7 620X PROV FOR RATE REFUND>TAX REFORI.1. 
8 520 520Y PROV FOR RATE REFUND·EXCESS PROTECTED 2,768.097 (2.766.097) - -
9 602A PROVWORKER·S COMP 259,158 259,158 259.15& 
10 605E SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN 108,128 108,138 108.138 
11 605F ACCRD SUP EXEC RETIR PLAN COSTS·SFAS 158 180,309 (160.309) 
12 005! ACCRD BK SUP SAVINGS PLAN EXP 8,547 8. 547 8,547 
13 605K ACCRUED BK BENEFIT COSTS 9.071 9.071 9,071 
14 6050 ACCRUED PSI PLAN EXP 0 0 0 
15 605P STOCK BASED COMP-CAREER SHARES 1,615,568 (1.815.586) - -
18 810A BKPROV UNCOLL ACC IS -t;T 64,302 84,362 04.362 
17 010V PROV·PAS 157 · A'L (1,877) 1.877 
18 611£ ACCRUEO MINE RECLAMATION 9.445.958 9,445.050 191,801 9,637,767 
19 611G CEFD COMPENSATION-BOOK EXPENSE 365,065 355.965 355,965 
20 612Y ACCRD COMPANYWIDE INCENTV PLAN 179 . 193 179 . 193 179 . 193 
21 613C ACCRD ENVIRONMENTAL. UAB-CURRENT 401 401 401 
22 0135 ACCRUED BOOK VACATION PAY 2,403,813 2403.813 2.403,813 
23 613F ACCRD ENVIRONMENTAL. LIAB·LONG TERM 60.101 - 99,101 99.101 
24 61?K (ICDPMNCENTIVE COMP DEFERRAL PLAN 23.760 23.786 73,7® 
25 6158 ACCRUED INTEREST-LONGTERM-FIN 48 1 (1) 
20 0!SC ACCRUED INTEREST-SHORT-TERM -FIN 48 
27 615E ACCRUED STATE INCOME TAX EXP t372.B42) 372.642 * -

28 6150 BK DFL RAIL TRANS REV,E)<P (0) 0 -
29 641] ADVANCE RENTAL INC (CUR MO) 173,528 173.523 173,528 
30 641X DEFERRED INCOI€. OOLET Hlll.S M)NING BUYOUT 57,310 (57.310) 
31 8517 DISALLOWED COSTS -TURK PLANT 10,729.077 (10729,On) -
32 6511{ OISALLOWEO COSTS - TURK PLANT AUX BOILER 3.330.932 {3.338.932) - -
33 651' OISALLOWED COSTG-TX TRANS VEG I,IGT CST 412,834 (412,834) -
34 651J DISALLOWED COSTS-TX DIST VEG MGT CST 861.751 061,751) 
35 651K DISALLOW[iD COSTS-TX TRANS VEG MGT CST-AMORT (23.140) 23,145 
36 €51&1 OISALLOWEO COSTG-TX DIST VEG MGT CST-AMORT (103,801) 103.801 
37 6510 OISALLOWEO COSTS-TX GERP COSTS 33,771 (33.771) -
38 65:R DISALLOWED COSTSJX DIST COSTS 32.502 (32.502) -
39 6S1T DISAUOWED COSTS-TX CWIP FINBASED INCEN-IRANS 559.244 (559244) -
40 Gslw DISAUOWED COSTS-TX CWIP FINBASED INCEN MST 1,280,503 (1.280,503) - -
41 651X OISALLOWED COSTS-TX Clip FINBASED INCENKEN 645,475 (645,476) 
42 651Y OISALLOWED COSTMX RWIP FINaASED INCEN.TRANS 16,464 (16.464) -
43 651Z OZSALLOWEI) COS rS-TX RWIP FINEASED INCEN·DIST 60,856 (60 855) 
44 652<3 REG LIAFUNREAL MTM GAIN-DEFL (858.452) 868.452 
45 653* DISALLO'NED COSTS·TX RWIP FINBASEO INCEN·GEN 20,194 (26,194) 
48 701A /WORT - GOODWILL PER BOOKS 1,271,789 (1.271.769} 
47 702A GOODWILL PER TAX (699.485> 099.•185 -
48 7;OH TAX DEFERRED ACQUISITION LEGAL. COSTS 86.S€0 (86500} -
49 9*GF ACCRO OPEB COSTS - SFAS 158 179.407 (179,407) 
So Do/P ACCRD BOOK ARO EXPENSE SFAS 143 32,311,302 32,311,302 32,31 1 302 
51 908A BOOK OPERATING LEASE - LIAB - -
52 9088 BOOK OPERATING LEASE - ASSET 7.861,113 {7.881,113) 
53 911F-FIN48 AN 40 DSIT 
54 911S ACCRUED SALES & USE TAX RESERVE -
55 911V ACCRD SIT TX RESERVE·LNG·TERM FIN 48 <20,144) 20.144 
56 911W ACCRD SIT TX RESERVE-SHRT-TERM·FIN 48 
57 NOX IR5 CAPITALIZATION ADJUSTMENT 410.888 410.888 410.880 
68 98(E AMT CREDIT - DEFERRED - -
59 9602 NOt -DEFERRED TAX ASSET RECLASS 
€]0 980A RESTRICTED STOCK PLAN 54,665 (54.m5> -
61 98(kl PSI .STOCK BASED COMP 350.625 (360.625) - -
02 0140+DSIT NOL-STATE C/F-DEF STATE TAG< ASSET-lfr 48,300 397 (48.300.397> 
63 MD CHARITADUE CONTRIBUTION CARRYFRWD 1.497.806 (1.497.605) · -
64 WOZ FEDERAL NET OPERATING LOSS -
GS ADIT Federal N»UMWA PRW OCI 2185 (2,185) 
0 ADIT-Fed-Hdg·CF-Int Rate 851,872 (851.872} 

67 SUBTOTAL 138.513,419 (92,650,2211 45.853,109 191,801 40,045000 

68 1003001 REG ASSET /LIABILITY -FLOW-THROUGH 43.010.483 43.010.483 43.010.483 
69 1904001 960F REG LIABIL[TY . EXCESS & FLOW-THROUGH 167,684231 (11.844.787] 155,819.444 155.819.444 

70 TOTAL 190 AOIT 349,188 134 <104.505,008! 244,683,126 191,801 244,874,927 

Sponzoied by- Diwd A Hodgson 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Accumulated Dofwed Fedml Income Taxes 
For lhe Test Yw Ended Mafch 31, 2020 

(1) (2~ {2) (4) (5) (6) 
Comp,ny 

bne Account Refofence Total Non-Applieabiw To:al Known Poit Tilt Yf Requestod 
No Number Descflptlon Schedule Co:,p'ny Non·lltiltt¥ Etectnc Change Adjust Eloctnc 

71 231 281 PROPERTYADIT (69.882.478) (69.882478) (691§§1.£5) ~ t~ , 4 4 '-14 % 01 72 2814001 REG LIABILITY - EXCESS & FLOW-THROUGH 26.879.613 26.879.613 ~,/S,879,61*···z, 

73 TOTAL 281 ADIT f43,002.6651 - (43,002,865) - . (43,002,8651 ~~-

74 282 282 PROPERTYADIT (1.378,764,772) 45.829.652 (1.332.935.121) / 10) 75 2823001 REG ASSET / .VBILITY - FLOWTMROWCA t51.755.126) (51.755.136> I 3 
76 28 ? 4001 REG LIABILITY - EXCESS & FLOW - THROUGH 495 . 639 . 397 ( 45 . 816 . 932 } 449 323 . 455 ( 3512 · EU diFRB 
77 TOTAL 282 ADIT (934 880 512) 13,720 (934.266,792) #REFI · *REF, 

#REFI 

283 014C-DS[T NOL-STATE CIF.DEF STATE TAX ASSET-UT (10.143,083) 10.141083 · 
57SE MTM BK GAIN·AIL-TAX DEFL 870.329 (870,329) -

0 OMB ACCRUED BK PENSION EJ'PENSE (14,834,029) (14.834.029) (2,690.984) (17.526.013) 
1 GOSC ACCRUED BK PENSION COSTS-SFAS 158 20,053.069 (20.053,069) 
2 630J DEFD STORM DAMAGE 4 (4) 
3 6301.1 RATE CASE DEFD CHGS (1,309.255> 1,309255 - · 
4 532U BK DEFL·DEMAND SIDE MNGMT EXP (390.562) 399,562 -
5 GBBA BOOK > TAX BASIS - EMA-A/C 283 8,844 8,844 8.544 
8 6(DA TRANSITION REGULATORYASSETS 5682 5,892 5.682 
7 MOF REG ASSET-SFAS 143 . ARO (1.529.306> (1.529.300) (1.529,308) 
8 6801 REG ASSET-DEFERRED LmGATION COSTS (D) (0) (0) 
9 061R REGASSET-SFAS 168 - PENSIONS (20,348,089} 20,346059 -
0 (21$ REGASSET·SEAS 158- SERP 110,470 [110.470) 
1 601T REG ASSET-SEAS 156-OPEB {2,029) 2,029 -
2 681U REG ASSET-NITS & BPF DEFERRALS {153.950} (153,950) (153,950) 
3 GG¢A REG ASSET-UNDGEC ENVIRON ArkJ CLAUSE·lA 72,861 (72 651) 
4 664V REG ASSET-NET CCS FEED STUDY COSTS - -
5 6:54X REG ASSET-SWEPCO,VEMCO TRANSACTION COST (0} (O> { 
0 088P REG ASSET-LA 2009 FRP ASSET (174,110) 174,110 
7 669.1 REG ASSEr-ENERGY EFFICIENCY RECOVERY (140.696) (140,69G} (140.690) 
8 669X REG ASSEMWEPCO SHIPE ROAD (m.992) 77.992 -
9 6700 REG ASSET·ENVIRONMENTAL. CHEMICAL COST-AR (/41.441) 741.441 -
00 072P REG ASSET-FACILITIES MA]NT-SWEPCO LA (330,402) 335.402 
ot 673J REG ASSET.WELS}VFLINT CRK ENVIRON DEF (4,170,152) 4.170.152 - -
02 Wlk REG ASSET.WELSHA.INT CRK ENVIRON·CONTRA 1.458 601 (1,458.601} 
03 673U REG ASSET·LA 2015 FRP-SPP DEFERRAL (624.166) 624,165 

-04 673V REG ASSET-LA 2015 FRP·UNREC EQUITY 34 009 <34.069) - -
· 05 873Z REG ASSET - WELSH 2 TX - UNDEPR BAL ( 3 , 455 , 449 ) 3 , 455 , 449 
06 4741t REG ASSET·UNOER RE.COV-EXCESS TAX ETRR (75.805) 75,805 -
07 690F REG ASSET-NSV-ARO·RETIRED PLANTS (103.123) 103,123 -
03 711M AMAX COAL CONTRACT·TX 0 0 0 

-09 POOA LOGS ON REACQUIRCD DEBT [1,055,156) (1.355.155) (1.355.15(1) 
10 90()F BK OEFL·GAIN REACQUIRED D·€BT (lot) (101) (101) 
11 SOSA ACCRD SFAS 103 PST RETIRE EXP (7.702,895) (7,702,695) {7,702,896) 
12 GOGD SFAS 106 PST RETIRE EXP - NON-OEDUCT CONT 3.847727 3.842.727 3,842,727 

-13 90(K ACCRD SFAS 112 PST EMPLOY BEN 1.727,617 1,727,617 l,PLO17 
-14 Gol;Z SFAS 106 - MEDICARE SUBSIDY - (PPACA>-REG3 ASSET (531,976] (531,970> A531.976) 

15 913Y MISC BWTM TIMING DIFFERENCES K3.000.187) (3.000.167} (3,000,167) 
16 921A AK DEPLETION·MINERALS & RIGHTS 2,547,240 2,647.240 2,547,240 
17 930A BOOK >TAX BASIS·PRTSHP INVEST <2.f)97.534) 2997 534 . 
18 940K 1948·1990 IRSAUD[T SErrLEMENT (1.623) 1.623 - -
10 960;-XS EXCESS ADFIT 9,578,820 (9.578,820) 

·20 ACC Df O SIT - - -
-21 6390 BOOK >TAX BASIS EMA - 283 (8/L) - -

22 ADIT·Fed·Hdg·CF-Int Rate (516.984) 518,984 
23 SUB TOTAL (34 412755) 13.290.786 (21115,909) (2 890.g64,) - 123.805.953) 

124 2833001 REGASSET /LIABILIT-Y - FLOW-THROUGH (55.885883) . (55.885.883> (55.685.083) 
125 2833002 ACCUM DEFERRED SIT - SFAS 109 FLOW-THRU (200765.163) (200,765.153} (200,765.163) 
126 2834001 REG LlABIUTY - EXCESS & FLOW-THROUGH IS 971,036) 5.971.035 -

126 . <2804S7,995) 127 TOTAL 283 AD iT (29/ 034,836) 19.267,822 (277.767.014) (2,690.984) 

128 TOTAL. COMPANY ADIT (925,730079) f85.223,466) (1,010,653.S46) #REF, . RREF, 

Spor,somd br Dav~d A Modgson 
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SOUPW.ESTERN ELECTR*; PO)WER C©MP// 
O 7.40 Ad»*nor,r, lo ,•.cc,»™..1 DI.."I.I h:cm, Ta u, 
Fili w Y- Gted 1Wch 31, 2020 

m m . m © m R m (10) 

Uf,~ ~axu~ D"CX'0*MI RI/on©o Tow N»4"=L!9 Tc" Po/1 T- row R/gw"/ 
,/ ,/.hbor Slt•,<h CorrN.A. Nc.IA/I f]®.tk; Chl;.I A.*,,~tf™.•= £/aj. Cx~,r•,ooaelwu~rr,entt 

, 19" 0,1C.DMT TAXCRKDrr OF · CXF TAX ASSC7 1.817.777 
2 41. PuCT Fuu ou RLCCVCRY·RET,a. 33562 

41X Aa · FVE1, OV'OWND€R RECOVERY 0 
4 43. IA· F-VE.OVEfU,UXR RECO.HY m; 
S •d. UNeUEO /EvE.. 4&33,314 
6 =/ PROVS PDSS REV R/I/Il eu 794 
7 IOK MARKA SPREAOOC'btoo.,VL -
8 SX> PROV /CR RATe REFUNO·TAX RE,Cal 2 764 037 
9 CA PRO, WOR,<ERS CCVP :50 :S• 
10 60. SUPPUJC,IPL EXECUTIVE RET·ie&,ir PtA'i t©8.,38 
1, 60'/ A«RO SUP EXECRET,R PLAN COSTS,SFAL :M 1*MOO 
12 60 $ 4 AOCMD D < lil SAW ,@ 1 Pt . Ui EXP // 7 
n .SK ACCRUEO BK BDKATCOS ro 907' 
14 6050 ACCRUED /I//N EXP O 
IS .M> STOCK eACEDCCI-<WREER IWUES 1 /5.8 
/ / OA f K PRCNUNCCU ACCTI - ST . DC2 
17 StC'/ PROV·F,U 1.57 - AI {1.874 
/ .f:E ~CRUEC>MNERECU.la/ON 9.445»9 
19 81:G C€rl) CO.P'ENSATK,1,8©OK EXPENS/ 3'S.#SS 
:o /2¥ ACeftt,C/I/Wm'ADEINCIHTVPUJ, '79 ID, 
2! $,]C ACCRO.NIRON#.0,7;L tl•8·am,RENT 10, 
. /. ACCIU~DSOC « VACA ™} 4PAY I .€ 3 /. 
23 01. ACCR' Of.•503.'ElfrA£ Wll/4€1 TERM @9,101 
2·l /ZK <CDP)-*¤Nrn'E CCI.F C·nERRAL PLAN 23.766 
:5 61=5 ACCRUEOofrEAEU·lOH~ERM- FN 43 t 
20 $15C ACCRUEC> PTUUT-4}*ORT-7.M- FW 43 -
27 / IE ACCRUED STATIC ICCME TAX EXP OnA « n 
25 /160 BK Dfl XWLTFIANS REWEXP {0} 
:9 6•lt ADVANCE REN™· 0£ [CURMO) 17].S:0 
30 Cal DZFERREOWCCME. [XXET HIIS MWNO BUYOUT W,3,0 
. 051. C,SAU¢WEI CDUTS • YUU< MAI,T 10729.077 

mIll DeS~A . LOWED COSrS · TW »( Pt . ANTAUXIOUR I . B / 32 
. 6"1 DSIUO,iEO ColrS-TX IH•Jl Veo MIT CST 4128)• 
../ D(14-LCWEI) COSYS-TX OIGT VEO MOT C<T 861.731 
35 .IK IMUOA·r O COSYG-Tx TRANS VEC ),k,r CST·.~MORT (:}.1'It) 
M 01. DSULOWED COSTWX DIST VEOMOT CC T·,Mefrr ~1(U,Mt) 
. 86. DW/UOWED COITITX S E RP COOTS .771 
30 661R tx:ULOWEU COSTS-TX OIST CO:TI ..soo 
. 6 . 7 DCUL 0 ,·, En coST &· TX c . vr i /// EI . I /+ T · w . s t '£* 244 
40 66,W C,SALLONEO COSTS-n(CWP FWMASFI}0*:FNC=Y 1.No.503 
4, .lx cXDULOWEO COSTS.TXCWIP ro,r.e: D epz€N·Gfn 6{5,4]S 
42 CSIY C~SA[l OA'ED COSTS.TXfm,2 FWS,Anrn 0,CfN·n UNn IB,464 
4) 6. Z =AU.OWCO COSTS-TX AW'PneASED e:COHXST ¢0 858 
« 6520 Re<] L.1to·LNRUJLM,M /.*. l'03 £$2> 
45 5:%,A OXDAU,OWEDCOSY¥rX RWPFIHMG[O *#CCN"lil 25,1*I 
AS 791/ NAORT-GOOCV,·UPERBOOKS t,2..TM 
•7 7'ZA GOCCWU PER TAX (00.4"} 

7'CH TAX CIFERRED/OZ«.5.motl LEGAL COSTS M.5* 
40 B,Or ACCRDCPED©olrs. Si?A= 15., 179401 
50 .OIP ACCRDaOOK AAO EXPENSE · SFAS 14) 02~11;»2 
M DMI EOOKOPERATP*OLEANI · WI -
" 0©W OOCK Of€AAMILEIE . ASSET 7.Ml./J 
53 @1!F·AN4 FW •t DZIT · 
. 01,5 NXCRUEO SALES & USE TAX RESERVE 
55 91!V ACCRD /(r Tx RESERVE-UI/TIRI// 4/ Go.149 
M 91/V AC¢RO $,T 7X RESERVE·S,IRT.TERI*AN 4 
57 9•OX #ti CA, rT,LeAT,ONAn,USTMErr 4iCSU 
58 9/CE AMT CRCO€r-01~IUMD 
50 /CZ NOt ·OEFERRED TAX ASSCr RECLLES 
59 90©A RESTR£1¥Y) sro'CK PlAN .MS 
. w/ PSI- STOCK CASCO ODI.$• =]A:5 
01 Ot • C · O : Wl Hol · frrATE CT '· DEr STATE TAXA : SET - Lrr 45300 / 1 
. gl,0 C,WUTA!4£ CONTRSUTON CARRYFAWO 1407~06 
. /. rECER,),LNET OPEAArNOICXSS . 
60 AOXT Fedef.t NI»"AVA PRWOC, 2 las 
9 ' Mr · E / 41 %'* RMI : ri . in 
63 SUBTOT. 13a 511•,D 

/ ReO AIET /tlY · FLCNFDIO<J" .0104*3 
67 96. RR' U,A~UrY. EXCE.SI Fl.OW n/OUGH 167*2)t 

60 TOTAL 10)/CIT k, 1.tM 

¢ 0 Mt PROPERT ¥ AOIT m » k , TT toh 
70 950*F REO U•at.rr, •EXCESC A FtC,M·T)€OUCH 25/79,813. 

70 TOTI 281 AOT (C,002 Me 

7, 280 NOAMUZEO PRO*Earl Ol·FEAUK=ES B/78,754777) 

72 AEC ASSE'f,U•,zn,· FLOW.n•e,VOH (51,~55 Dm 
n REC; tt•Slrrf •EXCESS l FIO,/·T,€ROUGH GS.cg.3,7 
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SO•Vnr,•,toiE AN [LCCTAC PO,I€R CC•,¥/NY 
07****»~,c=~i,-O,k,rodF,6„/~oomoT-, 
F¢,f r, T~Ye~r En:ed .WU, /, 20:O 

{,> (2) {3) (4 m ® (D R M (,0) 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
ADJUSTM ENT SIJPPOR'r 
TES1' YEAR ENDING MARCH 31, 2020 

Wol, ,r G-7.4b 
Attachment 1 

Page 1 of 1 

Dcscriptiol Schedule Reference A[,i{>untM Description 

| NON-UTILITY / NON-APPLICABLE ~ 

ACCOUN1·282 NORMALIZED ADJUSTMENT 45 815,932 ADF]T Related to Unprotwcd Excess 9601-X>, 
13.720 ADFI I Related to Joint Venlure; System Fuel Projeci 680A 

ADFIT Rel:Itcd to Book Impawcd Asset Rcsenv - SFAS 121 6; IA 
·ichcdmc G-746 - Page 2 - 1 tne 37 43 829.652 Total Nm-Uul,t, / Non-Appli¢r,bk - Account 282 

ACCOUNT 283 NORMALIZED ADJUSTMEN·1 Schedule G-7.·Ib - Pagc 1 - I.inc 37 9,578.820 AD]Tr Related to Unprotected Erecss 960F-XS 

KNOWN CHANGES 

ACCOUNT 190 NORMAL,]ZED ADJUSTMENT Schedule 8-1 5 - AdJ„s{n,ent B-l 5 13 

Sch¢dute G-7 Jb - P>agc ! - Line 15 

(913.340, To adjust ADFIT fbr Accrucd Altnc !<Lrlamal~on 
21% 

]91.801 ADH Reiaied to Accnled Mine Rcclanuuio,t 

ACCOUNT 282 NORMALIZED AD.l[!S rMENT Sch¢Jtilc [14 5 - Adjustmeni B·1 5 4 
Schedule B-1 5 - Adjustment Il-1 5 10 
Scl,cd„le B-1 5 - AL]Jl!,tlnCI,t B· I 5 tl 

224.168.719 
(4.416.089) 

(133389.333) 
21% 

Adjwl ncnt to Accumulatcd D¢prc¢,atioo fbrlhai Dcprccl:dion Rates 
AdJ,Itm¢nt to Accumulated Depreciation ibr ABFUDC 
Ad,ustrncni to Accumu[ated Depreciabon for SFAS N3 
Fcdcral Income Tax Rate 

AdJu't ADF1T Related to A,bustnicnt to Accumulated Dcprcc mon Rx T¢ras Depicc,alion Rmcb, 
M3.329.9&8) ABFUDC & SFAS 1 13 

ACCOUNT 282 NORMALIZED ADJUSTMEN'I Schedule B.1 5 - AdJustm¢nt B-1 5]I 
Schedule B-1 5 - AdJustmcnt B-] 5 13 
'khcdut: G-7 4b - Pal;¢ 2 - Line 74 

(10.042.883) 
#REF! 
#REFI 

ADM r Related to Proiccwd E/ess for NOL 
To admd lor a Stand-Alone Fedml Net Opetaung Los3 
Adjuwmcnt io Prop¢rt) Related ADF!T - Account 282 

960I--XS 

ACCOUNT 2¢J ACCRUED BOOK PENSION COS rS bche,btc B- d 5 - Adju,tmcnt B- I 5 8 

Schedule G·7 ·lb - Pogc 3 - L,ne 6] 
Schedule G-7 4b - Page 3 - bnc 51 
Schedule G·7 4b - PP,ge 3 · Lmc 6] 

83,452.444 13 Month Aw:mge - Pctiz,on Prepoid Aslet Balance E,pen,c Amount 
21% Fcdernl Income Tn Ratc 

(17,525.0]3) Required ADFIT Ba!£:ncc 
(14.834.0291 ADF[i Rcc,vdel In Account lx.j 
(7,690.984) Ad,ustment to ADFIT Rciated to Acc,u©d Book Pensioo Cosls E:p€nsc A„notu. 

POST TEST YEAR ADJUSTMENTS 

ACCOUN'l 282 NORMALIZED ADJUSTMENT Schedule G-7 11 . page 1 of 1 - t.uw 3 N/A 

WnfkpaperSchedt,Ie D)-t N/A 

S¢lieduIJ G-7 Il - Page Ioll-1 ine 3 N/A 

Sponsored by. David A. Hodgson 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO CITIES 
ADVOCATING REASONABLE DEREGULATION'S FOURTH SET OF REOUESTS 

FOR INFORMATION 

Question No. CARD 4-31: 

EDIT: Please provide an analysis calculating the balance of Excess ADIT ("EDIT") at January 1, 
2018 showing both the protected and unprotected balances in detail. Please provide the response 
to this request in Excel-compatible format with all formulas fully functional and intact, 

Response No. CARD 4-31: 

See CARD_4-31_Attachment_1.xlsx for the initial calculation of excess ADFIT at January 1 
2018. 

5 

CARD 4-31 Attachment 1 available electronically on the PUC Interchange. 

Prepared By: Jessica M. Criss Title: Tax Analyst Prin 

Sponsored By: David A. Hodgson Title: Tax Acctg & Reg Support Mgr 
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Bjlancei By GL Account 
Account Balance Report · B/S 
2018 Actuals w/ 5Ute Tax Data 
For the Month of: Januag TCJA 

ADrr Ti* Diferral Identifier 

C 

1901001 1901001 Accum Deferred FIT-Other 
OllC-DFIT 
011C-MJE 
433A 
433B 
433C 
460A 
520A 
576F 
602A 
605E 
605F 
6051 
605J 
605K 
6050 
605P 
610A 
610U 
610V 
611E 
611G 
612Y 
613C 
613E 
613F 
613K 
615A 
615B 
6158 MIE 
615C 
615[ 
6150 
641; 
641X 
651F 
651H 
651I 
651J 
651K 
651M 
651Q 
651R 
651S 
652G 
701A 
702A 
710H 
906F 
906P 
911F+IN48 
9115 
9115 
911V 
911V MJE 
911W 
940X 
960€ 
960Z 
980A 
980J 

SOAH Docket No 473-21-0538 
PUC Docket No 51415 

CARD 4th, Q # 4-31 
Attachment 1 

Page 1 of 2 

BI, Balance For Calculated End Balance For 
TOA Adju:t In Jan TOA TOA Adjust Month 

ADFT Tax Derflrral Dlldption 2013 R¢meisurornent in January 
D E F G=E+F 

TAX CREDIT C/F - DEF TAX ASSET $0.00 ·r 2. OK :, 

TAX CREDIT C/F DEF TAX ASSET· MJE $898,797,00 $0.00 $898,797.00 
PUa FUEL O/U RECOVERY-RETAIL $0.02 So.01 SO 03 
INTEREST FUELOVEWUNDER RECOVERY 50.22 
AR -FUEL OVER/UNDER RECOVER¥ sl,969.197.23 1'. ,~ < ~ 
UNBILLED REVENUE $7 743,814.56 $4,646,288.74 
PROVS POSS REV REFDS-A/t $4,305,540.50 . ,» iu. $2,583,324 30 
MARK & 5PREAO-DEFL·190-A/l $24,917.06 : , o· L ' 
PROV WORKER·5 COMP $164,185.77 iY·,·1 674 52 $93,511.45 
SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN S374,514.52 6 149,8.6 H · $224,708.70 
ACCRD 5UP EXEC RETIR PLAN COSTNFAS 158 $395,49300 6 5: :G ' 21 5237,295.80 
ACCRD BK SUP. SAVINGS PLAN EXP $405,516.80 {516.' 2·N.· N] $243,310.08 
EMPLOYER SAVINGS PlAN MATCH $001 SO 00 So.01 
ACCRUED 8K BENEFIT COST5 $31,01707 (Sli,406 83, Sla,610.24 
ACCRUED PSI PLAN EXP Sl,169,20779 ($467,6&3 12, $701,524 67 
STOCK BASED COMP<AREER SHARES $1,122,944.32 ,$449,177 73) $673,766 59 
BK PROV UNCOLL ACCTS · ST $465,306.72 IS!86,172 6'4 $279,184.03 
PROV-TRADING CREDIT RISK - A/L $58 80 $35.29 
PROV·FAS 157 · U. $238.42 
ACCRUED MINE RECLAMATION $11,845,995.58 ·51/§*.'94 .'L $7,107,597.35 
DEFD COMPEN5ATION-BOOK EXPENSE $593.274.85 ,;:,7.309 94) S355.964.91 
ACCRD COMPANYNIDE INCENTV PIAN $3,153,345.60 , 4 )61.]* 2%] 51,892,007.35 
ACCRD ENVIRONMENTAL UAB-CURRENT $9,147.88 ($ 1.6%9 16) $5,488.73 
ACCRUED BOOK VACATION PAY $3,719,194.85 · : 487.677 N) $2,231,516.91 
ACCRD ENVIRONMENTAL LIAB-LONG TERM $1,193.44 dtzj IM! S716.06 
(ICDP)-INCENTIVE COMP DEFERRAL PLAN $36,03000 itt:,,· $21.617.99 
ACCRUED INTEREST EXP .STATE So 20 j . $0.12 
ACCRUED INTEREST-LONG-TERM - FIN 48 ·2./ V $288,059 38 
ACCRD INTRST-TAX REM/T-FIN 48-MJE S720,424.00 ; t ' | $432,254.40 
ACCRUED INTEREST.SHORT-TERM - FIN 48 $5,596.50 33,357.90 
ACCRUED STATE INCOME TAX EXP ··t :iii 5248.561.60 
BK DFL Ull TUNS REV/EXP $0.07 :50 t': 
ADVANCE RENTAL INC (CUR MO] $367,922.39 $220,753.43 
DEFERRED INCOME - DOUT HILLS MINING BUYOUT $95.516.93 :1% ;(•- .] $57,310.17 
DISALLOWED CO5TS-TURK PLANT $18,724,39247 ,¢ : 4:·J 'L, Sll,234.635.48 
DISAUOWED COSTS-TURK PLANT AUX BOILER $5.858.756.41 :..? *4 : %0. $3,515,253.85 
DISALLOWED COSTS-TX TRANS VEG MGT CST $418,194.72 3167,27.'HI) $250,91683 
DISALLOWEO COSTS-TX DIST VEG MGT CST $1,444,74867 7;.8 1" t; $866,849.20 
DISALLOWED COSTS-TX TRANS VEG MGT CST-AMORT ~~~L ~ ~>H 14I $6,547.26 » 
DISALLOW'ED COSTS-TX DIST VEG MGT CST-AMORT f.16.123 9#t, 334,449.59 r · ; :; '4 j·q 
DISALLOW ED COSTS-TX SERP COST5 $178,68762 (t i: 4:· ' $107,212.57 
DISALLOWED COSTS TX DIST COSTS S81,127.82 i'' 2 4,1 1 ; 548,676.69 
DISALLOWED COSTS-TX GEN COSTS $2,065,530.81 %/.@, j.: ;/ $1,239,318.48 
REG UAB·UNR[AL MTM GAIN·DEFL SS98.587.15 ·Sj'.9.4 44 3-,) $539.152.29 
AMORT - GOODWELL PER BOOKS $2,119,548 30 Nli.K9 1.h Sl,271,788.98 
GOODWIU. PER TAX ·t n. 41 ·/··r $409,799.18 'Sf. j'.692 ; 
AMORT ELEC PLT ACQ ADjS $165,639.25 · .n' $99,383.55 
ACCRD OPEB COSTS - SFA5 158 $525,468.47 
ACCRD BOOK ARO EXPEN5E - SFAS 143 $32,465,379.33 ·J ' ., : .~1 $19,479,227.61 
FIN 48 DSIT $13,869.80 ' >-
ACCRUED SALES & USE TAX RESERVE . m $261.450.00 
ACCRUED SALES & USE TAX RESERVE MJE $762,650.00 $457,590.00 
ACCRD SIT TX RESERVE·LNG·TERM·FIN 48 ';3/ R'/ ' $483.551.24 . O 8&: 
ACCRD SIT TX RES-LNG-TERM-FIN 48-MJE $942,270.85 fo.' ·1< 41 $565,362.51 
ACCRD SIT TX RESERVE-SHRT-TERM-FIN 48 $18,776.10 I·• $11,265.66 
IRS CAPITALIZATION ADJUSTMENT $684,81301 &410.887.80 

AMT CREDIT · DEFERRED $124,850.00 So 00 $124,850.00 
NOL - DEFERRED TAX ASSET RECLASS Sl,930,282.00 31,158,169.20 
RESTRICTED STOCK PLAN $107,528.81 643 D i u $64,517.29 
PSI - STOCK BASED COMP $111,579.71 IS+16 t 23 $66,947.83 

Total For 1901001 1901001 Accurn Deferred FIT-Other 

2811001 2811001 Acc DFIT-Accel Amoft Prop 
533A 
Total 2811001 2811001 Acc DFIT Accel Amort Prop 

2821001 2821001 Accum Defd FIT-Util Prop 
230A 
2301 
230J 
230X 
234Q 
260A 
280H 
295A 
295C 
295D 

$95,841,180.32 (S 4,8., n 4,1 t' ' S57,825,755.77 

TX AMORT POLLUTION CONT EQPT ,>07,liE.tbj , u $26,847,393.30 

"" i·. $26.847,393.30 

ACRS BENEFIT NORMALIZED 5441.148704.28 

CAPD INTEREST·SECTION 481{*CHANGE IN METHD zjy r $508,690.98 .H. ': ; 
RELOCATION CST-SECTION 481(a)-CHANGE IN METHD S81,564.35 f 32.t r 7 1; $48,938.61 

R & D DEDUCTION - 5EC 174 i . ·r .'. $5,653,30892 ,·v 1'2·» 

MACRSTAX DEPRECIATION - RAIL CAR5 $1.850,109.52 "i,;a>..1 .· 
SPARE PARTS INVENTORY $2,799,917.00 LH'* -ih R,· $1,679,950.20 
BK PLANT IN SERVICE - SFAS 143 - ARO / k ; ) ' S9,126,742.65 
GAIN/LOSS ON ACRS/MACRS PROPERTY - Dt / . 1 $15,413,313.24 
GAIN/LOSS-ACRS/MACRS-BK» UNIT PROP $1,764,744.72 .A ,· i. Sl,058,846.83 
TAX LOSS ON PLANT RETIREMENTS /SALE $1.075,254.18 
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Baiance, By Gl Account 
Account aal@nce Report - B/S 
2018 Actuals w,/ State Ta* Data 
For the Month of·. Januar, TCJA 

ADIT Tax Deferral Identifier 

320A 
380J 
39OA 
510H 
532A 
532C 
532D 
533J 
S34A 
66.'A 
6628 
680A 
710W 
711N 
7110 
712K 
910J 
910K 
91CW 
960F-X5 
Total For 2821001 2821001 Accum Defd FIT-Util Prop: 

2831001 2831001 Accum Deferred FIT-Other 
014C-AR 
014C-LA 

014C-OK 
575E 
575E-MIE 
576F 
605B 
605C 
614G 
630J 
630M 
632U 
638A 
660A 
660F 
660L 
661R 
6615 
6G1T 
664A 
664R 
664S 
664U 
664V 
664X 
668P 
669J 
669X 
669¥ 
6700 
672P 
673J 
673K 
673U 
673V 
673Z 
690F 
711M 
900A 
90OF 
906A 
906D 
906K 
906Z 
913Y 
921A 
930A 
940K 
960F-x5 
Total For 1831001 2831001 Accum Deferred FIT·Other: 

Total For SWEPCo Corp Consolidated 

SOAH Docket No. 473-21-0538 
PUC Docket No 51415 

CARD 4th, Q # 4-31 
Attachment 1 

Page 2 of 2 

54 Balance For Calculated End Balance For 
TOA Adjust in Jan TOA TOA Adjust Month 

ADTT Tax Derferra] Dlcriptkon 2018 Remelmrement in Jlnuar, 
ABFUDC $31,728,396.41 
INT EXP CAPITALIZED FOR TAX $125,142,725.53 , ' ll•' . Jr S75,085,635.33 
CIAC-BOOK RECEIPTS S15,612,235.98 $9,367,341.59 '''W.4; 

PROPERTY TAX-NEW METHOD·BOOK 'Slr,; 1·4 ii· $156,934.40 
PERCENT REPAIR ALLOWANCE $6.050,695.88 .D·:.:r,. v -
BOOK/TAX UNIT OF PROPERTY ADJ 529,973,064.94 f i %. i-~ 1.4 j j .i , , 
BK,/TX UNIT OF PROPERT,' ADJ-SEC 481 ADJ $14,641,414.62 - :1,662,12193) 
TX ACCEL AMORT .CAPITALIZED SOFTWARE $943.705.00 . 1.415,557501 
CAPITALIZED RELOCATION COSTS 54.924,105 20 ?86.157 801 
WRITE-OFF RE SFAS 71 $4.472,231.60 '. '08,347 40) 
5FAS 109 WRITE·OFF RE SFA571 $1151,330.00 
JOINT VENTURES-SYS FUEL PRJ-Tx $9.146.40 
8REM & HAUGH ACQU5ITON ADJ-1X 56,218,248.14 $3,730,94884 
CAPITAUZED SOFTWARE COSTSTAX $8,149.40 $4,88964 
BOOK LEA5ES CAPITAUZE[ FOR TAX :i·,10,28 j ®.,) $244,113,52 
CAPITAUZED SOFTWARE COST·8OOK ($11.575.Mill :o S4,630,332.47 
INTEREST EXPENSE - COAL CARS ls14,179,500 o·., $5.671,803.20 ..·< ~:tl :) 
REMOVAL CSr S70410.g'.7 r. i 528.164,382.98 
REMOVAL COSTS REV-SFAS 143-ARO ~$ K; C/··: D. 1 $4,225.64 
EXCESS ADAT 282 - PROTECTED $387,222.41 *S<i·1' S,·: 9.·: 4,· i. < · · - . 

l~+~ ~flt.&·t~T.2fJ 7 1'~~ $000 ' 

NOL-STATIC/F·DEF TAX ASSET-UT - AR ' SL $647,577.93 IS971.366 89) 
NOL+TATE C/F-DEF TAXASSET·UT - LA R ?,·4' $5,973,898.90 { 39.960,848 34) 
NOL STATE C/F-DEF TAX ASSET·UT · OK $32,531 53 (549-797 241 
MTM BK GAIN·A/L-TAX DEFL $354,755.69 
MTM BK GAIN-AA-TAX DEFL - MJE 32,222.33 
MARK & SPREAD-DEFL-283-All 546.827.55 $28,096.53 
ACCRUED BK PENSION EXPENSE $12,144,970.67 
ACCRUED BK PENSION COSTS -SFAS 158 $33.701,809.60 $20,221.005.76 
PROV LA FUEL LITIGATION EXP $0.00 ' . [-·) 
DEFD STORM DAMAGE $701 $4.21 
RATE CA5E DEF DCHGS $996,084.43 , D·1,126 49, 
BK DEFL-DEMAND SIDE MNGMr EXP $0.00 ISO ol t 
BOOK > TAX BASIS - EMA·A/C 283 1: $12,292.48 t '1·' 1' 
TRANSITION REGULATORY ASSETS SO 03 $0 0') $0.03 
REG ASSET·SFAS 143 · ARO $628,514 69 
REG ASSET-DEFERRED LITIGATION COSTS $0.00 
REG ASSET-SFAS 158 - PENSIONS - . !··: $13,480,724.04 
REG ASSET-5FAS 158 · SERP i a t•· $158,197.20 
REG ASSET-SFAS 158 - OPEB $1,313,671.89 5788,203.14 
REG ASSET-UND/REC ENVIRON ADJ CLAUSE-LA $34,579.09 
REG ASSET-VALLEY DISTRICT DUE DILIGENCE S4,624.48 
REG ASSET - VEMCO EMPLOYEE RETIREMENT $ 0 . 07 01 ; $ 0 . 04 

REG ASSET-VEMCO ACQUI5/INVESTMENTS . $0.04 
REG ASSET-NET CCS FEED 5TUDY COSTS $65,810.44 159/, 715 66 i 
REG ASSET-SWEPCO/VEMCO TRANSACTION COST 1$011) $0.05 ($006) 
REG ASSET-LA FRP ASSET >12.234 09) §7,693.64 (Sll,540 453 
REG ASSET·ENERGY EFFICIENCY RECOVERY 431,3·1£4•,} $572,538,59 
REG ASSET-SWEPCO SHIPE ROAD $457,016.35 
REG ASSET-2010 SEVERANCE COSTS·LA FRP $37,79170 
REG ASSET-ENVIRONMENTAL CHEMICAL CO5T-Afl $297,188.72 
REG ASSET-FACILITIES MAINT-5WEPCO lA $77,225,56 
REG ASSET·WELSH/FLINT CRK ENVIRON DEF 53,297,775.75 
REG ASSET-WELSH/FUNT CRK ENVIRON-CONTRA 52,883,671.65 ., i '; 1» · ~ 51,730,202.99 
REG ASSET- LA 2015 FRP-SPP DEFERRAL t.· $660,821.26 .· • d- t: r:. 

REG ASSET-LA 2015 FRP-UNREC EQUITY $36,002.66 521,601.60 
REG ASSET-WELSH 2 TX-UNDEPR BAL Sl,460,738.75 
REG ASSET·NBV·ARO-RETIRED PLANTS 
AMAX COAL CONTRACT-TX $0.00 $0.01 So.01 
LO55 ON REACQUIRED DEBT . hll.NO. S652,488.20 
BK DEFL-GAIN REACQUIREO DEBT $7,004.64 $4,202.79 
ACCRD SFA5 106 PST RETIRE EXP 33398.910.83 
SFAS 106 PST RETIRE EXP - NON-DEDUCT CONT S5,735,184.86 3; i·#1 to ., W $3.441,110.92 
ACCRD SFAS 112 PST EMPLOY BEN Sl,726,929.62 ) :11 F.·:. $1,036,157.78 

WAS 106 · MEDICARE SUBSIDY - (PPACA) REG ASSET $522,643.43 UPV·· 
BK DEFL - MERGER COSTS So.07 $0.01 $0.08 
BK DEPLETION·MINERALS & RIGHTS $2,884,305.23 51,730,583.15 
BOOK > TAX BASJ-PRTSHP INVEST :.1 t 2 ·» $1.408,755 12 
1988-1990 IRS AUDIT SEITLEMENT Sl.082.00 
EXCESS ADFIT 283 -UNPROTECTED :0.0~ ·..J' ~ I·'-

" 't , ' $11.168,031.25 

SO.00 '' ·.I.C..jr· 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) 
Line 
No Description 

1 Depreciation Expense - Production 
2 Depreciation Expense - Transmission 
3 Depreciation Expense - Distribution 
4 Depreciation Expense - General 
5 Amortization - Intangibte Plant 
6 Amortization - Texas impairment 

7 Total 

(2) (3) 
Schedule A Workpaper 
Reference Reference 

Sch A, In 6 Schedule D-4 
Sch A In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 

(4) (5) (6) (7) 
Acct Exp Amt TY Amt Per Total 

Reference As Adiusted Books Adiustment 

4030 $ 127,726,011 118,198,563 $ 9,527,448 
4030 47,949,610 49,421,354 (1,471,744) 
4030 64,202,401 61,585,051 2,617,350 
4030 6,770,784 7,111,545 (340,761) 
4040 22,714,099 17,421,930 5,292,169 
4030 (1,209,820) 0 (1,209,820) 

$ 268,153,085 $ 253,738,443 $ 14,414,642 

8 Note: The TY Amount per Books for Amortization- Texas Impairment is included in the depreciation expense lines at rows 12-14. 

9 TX Impairments by Function: 
10 Production 53% (1,172,951) 
11 Transmission 20% (15,763) 
12 Distribution 27% (21,106) 
13 100% (1,209,820) 

Justification for requested adjustment: 
Adjust depreciation and amortization expense to reflect test year ending plant balances and proposed changes in depreciation rates. The discussion of this adjustment 
can be found in the testimonies of Mr. Michae[ Baird and Mr. Jason Cash. 

Sponsored by: Michael Baird 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
Forthe Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) (8) {9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No, Number Description of Account Total Plant Depreciable Plant Rate Expense Depreciable Plant Rate Expense Adjustments 

1 Intanqlble Plant 
2 30100 Organization Costs 12,202 0 0.000% 0 0 0.000% 0 0 
3 30300 Intangible Property 133,067,900 133,067,900 20.000% 26,613,580 133.067.900 17.070% 22,714,099 (3,899,481) 
4 Functionai 

Total Intangible Plant Total 133,080,102 133,067,900 20 000% 26,613,580 133,067.900 17.070% 22,714,099 (3,899,481) 
5 
6 Production Plant 
7 Arsenal Hill 
8 310 Land and Land Rights 370,798 0 0.000% 0 0 0.000% 0 0 
9 311 Structures and Improvements 6,520,210 6,520,210 4.590% 299,278 6,520,210 5.530% 360,568 61,290 
10 312 Boiler Plant Equipment 7,191,370 7,191,370 S.020% 361,007 7,191,370 5.840% 419,976 58,969 
11 314 Turbogenerator Units 5,437,070 5,437,070 4.370% 237,600 5,437,070 5.290% 287,621 50,021 
12 315 Accessory Electric Equipment 1,252,874 1,252,874 5440% 68,156 1,252,874 6.320% 79,182 11,026 
13 316 Misc Power Plant Equipment 7,258,618 7,256,618 6.880% 499,255 7,256,618 8.460% 613,910 114,655 
14 317 ARO Steam Production Plant 507,714 507,714 16,832 507,714 16.832 (0) 
15 
16 28,536,655 28,165,856 5.262% 1,482,128 28,165,856 6.313% 1.778.089 295,961 
17 Knox Lee 
18 310 Land and Land Rights 102,781 0 0.000% 0 0 0.000% 0 0 
19 311 Structures and Improvements 9,077,083 9,077,083 3.490% 316,790 9,077,083 3.280% 297,728 (19,062) 
20 312 Boiler Plant Equipment 32,773,283 32,773,283 3.920% 1,284.713 32,773,283 3.730% 1,222,443 (62,270) 
21 314 Turbogenerator Units 18,087,784 18,087,784 3.620% 654,778 18,087,784 3.620% 654,778 0 
22 315 Accessory Electric Equipment 4,671,832 4,671,832 4.210% 196,684 4,671,832 4.030% 188,275 (8,409) 
23 316 Misc Power Plant Equipment 2,053,745 2,053,745 4.990% 102,482 2,053,745 4.550% 93,445 (9,037) 
24 317 ARO Steam Production Plant 3,294,854 3,294.854 . 45,082 3.294.854 62,375 17,292 
25 70,061,363 69,958,582 3.717% 2,600,529 69,958,582 3.601% 2,519,044 <81,486) 
26 Lieberman 
27 310 Land and Land Rights 24,026 0 0.000% 0 0 0.000% 0 0 
28 311 Structures and Improvements 5,407,423 5,407,423 4,98056 269,290 5,407,423 7.760% 419,616 150,326 
29 312 Boiler Plant Equipment 20,004,081 20,004,081 5.550% 1,110,227 20,004,081 8,190% 1 638,334 528,107 
30 314 Turbogenerator Units 11,758,614 11,758,614 5.130% 603,217 11,758,614 7.540% '886,600 283,383 
31 315 Accessory Electric Equipment 3,471,047 3,471,047 5.490% 190,561 3,471,047 8,220% 285,320 94,759 
32 316 Misc Power Plant Equipment 2,320,380 2,320,380 8.280% 192,127 2,320,380 11.370% 263,827 71,700 
33 317 ARO Steam Production Plant 1,263,344 1,263,344 79,034 1,263,344 79,034 0 

44,248,916 44,224,890 5.527% 2,444,456 44.224,890 8.079% 3,572,731 1,128,275 
38 Lone Star 
37 310 Land and Land Rights 58,487 0 0.000% 0 0 0 0 
38 311 Structures and Improvements 934,757 934,757 10.360% 96,841 934,757 0 (96,841) 
39 312 Boiler Plant Equipment 4,155,251 4,155,251 11.480% 477,023 4,155,251 0 (477,023) 
40 314 Turbogenerator Units 2,586,137 2,586,137 10.620% 274,648 2,586.137 0 (274,648) 
41 315 Accessor'y Electtic Equipment 879,417 879,417 12.340% 108,520 879,417 0 (108,520) 
42 316 Misc Power Plant Equipment 201,389 201,389 18.290% 36,834 201,389 0 (36,834) 
43 317 ARO Steam Production Plant 123,592 123,592 1.923 123,592 7,692 5,769 
44 8,939,030 8,880,543 11.213% 995,789 8,880,543 0.087% 7,692 (988,097) 
45 Stall 
46 311 Structures & Improvements 54,049,883 54,049,883 2.620% 1,416,107 54,049,883 2.700% 1,450,347 43,240 
47 312 Boiler Plant Equipment 86,615,853 86,615,853 2.620% 2,269,335 86,615,853 2.700% 2.338,628 69,293 

Sponsored by. Michael Baird/Jason Cash 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) 
Line Account 
No. Number Description of Account 
48 314 Turbogenerator Units 
49 315 Accessory Electrical Equipment 
50 316 Misc. Power Plant Equip. 
51 
52 
53 Wilkes 
54 310 Land and Land Rights 
55 311 Structures and Improvements 
56 312 Boiler Plant Equipment 
57 314 Tufbogenerator Units 
58 315 Accessory Electric Equipment 
59 316 Misc Power Plant Equipment 
60 317 ARO Steam Production Plant 
61 
62 
63 Mattison 
64 315 Accessory Electric Equipment 
65 316 Misc Power Plant Equipment 
66 340 Land and Land Rights 
67 341 Structures and Improvements 
68 343 Prime Movers 
69 344 Generators 
70 345 Accessory Electno Equipment 
71 346 Misc Power Plant Equipment 
72 
73 
74 Total Gas Units 
75 
76 Pirkey 
77 310 Land and Land Rights 
78 311 Structures and Improvements 
79 312 Boiler Plant Equipment 
80 314 Turbogenerator Units 
81 315 Accessory Electric Equipment 
82 316 Misc Power Plant Equipment 
83 317 ARO Steam Production Plant 
84 317 ARO Steam Production Plant ARO#1 
85 317 ARO Steam Production Plant ARC#2 
86 317 ARO Steam Production Plant ARO#3 
87 317 ARO Steam Production Plant ARO#4 
88 317 ARO Steam Production Plant ARO#5 
89 317 ARO Steam Production Plant ARO#6 
90 
91 Flint Creek 

Sponsored by: Michael Baird/Jason Cash 

l 1 

(3) (4) (5) 0) 
CURRENT TEST YEAR (A) 

Depreciation Depreciation 
Total Plant Deprecjable Plant Rate Expense 

167,844,891 167,844,891 2.640% 4,431,105 
39,669,301 39,669,301 2.620% 1,039,336 
83,804,965 83,804,965 2.620% 2.195,690 

431,984,893 431,984,893 2.628% 11,351,573 

443,729 0 0.000% 0 
8,413,815 8,413,815 2.890% 243,159 

53,965,139 53,965,139 3.200% 1,726,884 
37,889,001 37,889,001 3.230% 1,223,815 
10,313,189 10,313,189 4.050% 417,684 
9,145,772 9,145,772 4.790% 438,082 
4,897,017 4,897,017 194.290 

125,067,663 124,623,934 3.405% 4,243,914 

0 0 0,000% 0 
0 0 0.000% 0 

1,451,852 0 0.000% 0 
31,112,215 31,112,215 2.490% 774.694 

0 0.000% 0 
84,482,099 84,482,099 2.490% 2,103,604 

9,003,410 9,003,410 2.520% 226,886 
940,366 940,366 2 680% 25,202 

126,989,942 125,538,090 2.494% 3,130,386 

835,828,462 833,376,788 3.150% 26,248,774 

5,843,029 0 0,000% 0 
109,347,303 109,347,303 2.260% 2,471,249 
380,502,034 380,502,034 2.490% 9,474,501 

50,950,757 50,950,757 2.270% 1,156,582 
18,417,046 18,417,046 2.39056 440,167 
19,401,615 19,401,615 2.370% 459,818 

(51,557) (51,557) (2,583) 
15,549,127 15,549,127 506,728 

13,646 13,646 375 
7,894,655 7,894,655 273,148 

313,973 313,973 10,238 
305,899 305,899 9,975 
313,973 313,973 10,238 

608,801,500 602.958.471 2.456% 14,810,438 

Schedule D·4 
Page 2 of 5 

(7) 0) (9) (10) 
REQUESTED TEST YEAR 

Depreciation Depreciation 
Depreciable Plant Rate Expense Adjustments 

167,844,891 2.750% 4,615,734 184,629 
39,669,301 2.690% 1,067,104 27,768 
83,804,965 2.690% 2,254,354 58,664 

431,984,893 2.717% 11,735,167 383,594 

0 0,000% 0 0 
8,413,815 2,890% 243,159 0 

53,965,139 3.580% 1,931,952 205,068 
37,889,001 3,220% 1,220,028 (3,789) 
10,313,189 4110% 423,872 6,188 
9,145,772 4.760% 435,339 (2,743) 
4,897.017 29,166 (165,123) 

124,623,934 3.437% 4,283,514 39,601 

0 0 0 
0 0 0 
0 0 0 

31,112,215 2 530% 787,139 12,445 
0 0 0 

84,482,099 2.530% 2,137,397 33,793 
9,003,410 2.600% 234,089 7,203 

940.366 2.740% 25,766 564 
125,538,090 2.537% 3,184,391 54,005 

833,376,788 3.250% 27,080,627 831,853 

0 0.000% 0 0 
109,347,303 2.190% 2,394,706 (76,543) 
380,502,034 2.490% 9,474,501 0 

50,950,757 2.190% 1,115,822 (40,760) 
18,417,046 2.410% 443,851 3,684 
19,401.615 2.390% 463,699 3,881 

(51,557) (2,583) 0 
15,549,127 272,703 (234,026) 

13,646 375 0 
7,894,655 26,464 (246,684) 

313.973 10,238 0 
305,899 9,975 0 
313,973 10,238 0 

602,958,471 2.358% 14,219,990 (590,448) 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) {6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Plant Depreciab}e Plant Rate Expense Depreciable Plant Rate Expense Adjustments 
92 310 Land and Land Rights 3,364,925 0 0.000% 0 0 0.000% 0 0 
93 311 Structures and [mprovements 27,359,428 27,359,428 2.730% 746,912 27,359,428 2.830% 774,272 27,360 
94 312 Boiler Plant Equipment 295,436,035 295,436,035 2.790% 8,242,665 295,436,035 4160% 12,290,139 4,047,474 
95 31211 Railcar·s 4,312,572 4,312,572 3.020% 0 4,312,572 3,120% 0 0 
96 314 Turbogenerator Units 16,634,655 16,634,655 2.660% 442,482 16,634,655 2.970% 494,049 51,567 
97 315 Accessory Electric Equipment 10,970,525 10,970,525 2.820% 309,369 10,970,525 3.300% 362,027 52,658 
98 316 Misc Power Plant Equipment 6,309,978 6,309.978 3.000% 189,299 6,309,978 3.130% 197,502 8,203 
99 317 ARO Steam Production Plant 845,504 845,504 29,167 845,504 29,167 (0) 
100 317 ARO #1 4,820,249 4,820,249 182,246 4,820,249 156,984 (25,262) 
101 317 ARO #2 5,173,977 5,173,977 244,617 5,173,977 71,725 (172,892) 
102 317 ARO #3 519.417 519.417 29.324 519,417 34,446 5,122 
103 375,747,265 372,382,340 2.797% 10,416,081 372,382,340 3.870% 14,410,311 3,994,230 
104 Welsh 
105 310 Land and Land Rights 1,895,474 0 0.000% 0 0 0.000% 0 0 
106 311 Structures and Improvements 73,688,869 73,688,869 2.120% 1,562,204 73,688,869 2.770% 2,Gil,182 478,978 
107 312 Boiler Plant Equipment 584,376,830 584,376,830 2.220% 12,973,166 584,376,830 3.520% 20,570,064 7,596,898 
108 31211 RaiICars 12,975,936 12,975,936 2.770% 0 12,975,936 2,750% 356,838 356,838 
109 314 Turbogenerator Units 142,126,402 142,126,402 2.210% 3,140,993 142,126,402 3.130% 4.448,556 1,307,563 
110 315 Accessory Electric Equipment 47,084,699 47,084,699 2.600% 1,224,202 47,084,699 3.520% 1,657,381 433,179 
111 316 Misc Power Plant Equipment 21,832,853 21,832,853 2.880% 628,786 21,832,853 3.170% 692,101 63,315 
112 317 ARO Steam Production Plant 2,820,865 2,820,865 89,493 2,820,865 89,493 0 
113 317 ARO #1 Welsh Landfill 13,524,652 13,524,652 543,269 13,524,652 81,425 (461,844) 
114 317 ARO #2 Welsh Landfill 11,874,520 11,874,520 455.299 11,874,520 248,986 (206,314) 
115 317 ARO #3 Welsh Landfill 1,040,507 1,040,507 40,696 1,040,507 37,740 (2,955) 
116 317 ARO #4 Welsh Landfill 3,648,822 3.648.822 135,822 3,648,822 180,190 44.368 
117 916,890,427 914,994,954 2.273% 20,793,929 914,994,954 3.323% 30,403,956 9,610,027 
118 Dolet Hills 
119 310 Land and Land Rights 1,510,615 0 0.000% 0 0 0.000% 0 0 
120 311 Structures and Improvements 57,023,545 57,023,545 2.220% 1,265,923 57,023,545 528,105 (737,817) 
121 312 Boiler Plant Equipment 211,135,254 211,135,254 2.510% 5,299,495 211,135,254 8,300,477 3,000,982 
122 314 Turbogenerator Units 39,735,805 39,735,805 2.320% 921,871 39,735,805 694,834 (227.037) 
123 315 Accessory Electric Equipment 12,572,798 12,572,796 2.280% 286,660 12,572,796 220,998 (65,662) 
124 316 Misc Power Plant Equipment 16,666,082 16,666,082 2.430% 404,986 16,666,082 334,407 (70,579) 
125 317 ARO Steam Production Plant-Ash Pond 1,257,350 1.257,350 33,980 1,257.350 43.577 9,597 
126 317 ARO Steam Prod. Plant & Lignite Mine (26,693) (26,693) (1,209) (26,693) (1,522) (313) 
127 
128 339,874.755 338,364,140 2.427% 8,211,705 338,364,140 2.991% 10,120,876 1,909,171 
129 Turk (D) 
130 310 Land and Land Rights 13,355,616 0 0 0 0.000% 0 0 
131 311 Structures and Improvements 287,540,622 287,540,622 1.910% 5,492,028 287,540,622 1.910% 5,492,026 0 
132 312 Boiler Plant Equipment 992,441,976 992,441,976 1.900% 18,856,398 992,441,976 1.910% 18,955,642 99,244 
133 314 Tukogenerator Units 232,629,873 232,629,873 1.900% 4,419,968 232,629,873 1 900% 4,419,968 0 
134 315 Accessory Electnc Equipment 93,354,798 93,354,798 1.90056 1,773,741 93,354,798 1.900% 1,773,741 0 
135 316 Misc power Plant Equipment 48,577,117 48,577,117 1.900% 922,965 48,577,117 1.910% 927,823 4,858 
135 317 ARO#1 Turk Landfill 3,669,588 3,669,588 94,653 94,653 (0) 
136 116 Turk Impalrment (51,821,999) (51,821,999) (1,130,962) (1.130.962) 0 
137 1,619,747,591 1,606,391,975 1.959% 31,465,098 1,654,544,386 1.845% 30,532,891 104,102 
138 

Sponsored by. Michael Baird/Jason Cash 99
10
00
0 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
Forthe Test Year Ended March 31, 2020 

(2) (3) (4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
No. Number Description of Account Total Piant Depreciable Plant Rate Expense Depreciable Plant Rate Expense Adjustments 
139 Total Coal & Lignite 3,861,061,538 3,835,091,880 2.235% 85,697,251 3,883,244,291 2.567% 99,688,024 15,027,081 

140 116 Texas Impairments (3,371,421) (3,371,421) 2.339% (78,858) (3,371,421) 2.339% (78,858) 0 

141 Total Production 4,693,518,580 4,665,097,247 2.398% 111,867,168 4,713,249,658 2 688% 126,689,793 15,858,934 
142 
143 Transmission Plant 
144 350 Land 5,261,997 0 0.000% 0 0 0.000% 0 0 
145 350.1 Land Rights 98,999,157 98,999,157 1.290% 1,277,089 98,999,157 1.330% 1,316,689 39,600 
146 352 Structures and Improvements 25,898,956 25,898,956 1.320% 341,866 25,898,956 1.460% 378,125 36,259 
146 353 Station Equipment 702,621,265 702,621,265 1.270% 8,923,290 702,621,265 1.540% 10,820,367 1,897,077 
147 35316 Station Equipment - Smart Grid 5,325,669 5.325,669 1.270% 67,636 5,325,669 1.540% 82,015 14,379 
148 354 Tower·s and Fixtures 40,298,806 40,298,806 1.400% 564,183 40,298,806 1.460% 588,363 24,180 
149 355 Poles and Fixtures 760,410,316 760,410,316 3.100% 23,572,720 760,410,316 3.420% 26,006,033 2,433,313 
149 356 Overhead Conductors, Device 394,830,461 394,830,461 1.780% 7,027,982 394,830,461 2.070% 8,172,991 1,145,009 
150 35616 Overhead Conductors, Device - Smart Grid 29,146,214 29,146,214 1.780% 518,803 29,146,214 2.070% 603,327 84,524 
151 357 Underground Conduit 3,878,347 3,878,347 1.780% 69,035 3,878,347 1.990% 77,179 8,144 
151 358 Undergmd Conductors Device 295 295 1.690% 5 295 1.990% 6 1 
152 35816 Undergmd Conductors Device - Smart Grid 87,920 87,920 1.690% 1,486 87,920 1.990% 1,750 264 
153 359 Roads and Trails 131,947 131,947 1.350% 1,781 131,947 1.350% 1,781 0 
154 116 Texas Impairments (3,446,767) (3,446,767) 2.339% (80,620) (3,446,767) 2.339% (80,620) 
155 116 Vegetation Management (1,965,876) (1,965,876) 1.784% (35,071) (l,965,876) 1.784% (35,071) 
156 
157 2,061,478,708 2,056,216,711 2.055% 42,250,185 2,056,216,711 2.331% 47,932,935 5,682,750 
158 
159 Distributlon Plant 
160 360 Land 6,369,465 0 0-000% 0 0 0.000% 0 0 
161 360.1 Land Rights 3,593,142 3,593,142 0.990% 35,572 3,593,142 1.410% 50,663 15,091 
162 361 Structures and Improvements 9,549,726 9,549,726 1.270% 121,282 9,549,726 1.430% 136,561 15,279 
163 362 Station Equipment 335,620,301 335,620,301 1.910% 6,410,348 335,620,301 1.950% 6,544,596 134,248 
164 36216 Station Equipment - Smart Gnd 1 , 936 , 142 1 , 936 , 142 1 . 910 % 36 , 980 1 , 936 , 142 1 . 950 % 37 , 755 775 
164 364 Poles, Towers and Fixtures 478,641,303 478,Gil,303 2.490% 11,918,168 478,641,303 2.830% 13,545,549 1,627,381 
165 365 Overhead Conductors, Device 482,135,920 482,135,920 2.690% 12,969,456 482,135,920 3.030% 14,608,718 l,G39,262 
166 366 Underground Conduit 73,228,155 73,228,155 1.250% 915,352 73,228,155 1.370% 1,003,226 87,874 
167 367 Undergmd Conductors,Device 237,556,836 237,556,836 1.720% 4,085,978 237,556,836 2.360% 5,606,341 1,520,363 
168 368 Line Transfomiers 410,262,098 410,262,098 1.900% 7,794,980 410,282,098 2.400% 9,846,290 2,051,310 
169 369 Services 97,827,493 97,827,493 2.710% 2,651,125 97,827,493 2.800% 2,739,170 88,045 
170 370 Meters 86,232,258 86,232,258 4.060% 3,501,030 86,232,258 7,880% 6,795,102 3,294,072 
171 371 installs Customer Premises 44,154,413 44,154,413 4.380% 1,933,963 44,154,413 4.920% 2,172,397 238,434 
172 373 Street Lghtng & Signal Sys 43,164,228 43,184,228 3.020% 1,303,560 43,164,228 3.180% 1,372,622 69,062 
173 116 Texas Impainnents (6,252,402) (6,252,402) 2.339% (146,244) (6,252,402) 2.339% (146,244) 
174 116 Vegetation Management (4,103,577) (4,103,577) 2.689% (110,345) (4,103,577) 2.689% (110,345) 

173 2,299,915,501 2,293,546,036 2.329% 53,421,205 2,293,646,036 2.799% 64,202,401 10.781,196 
174 
175 General Plant 
176 38900 Land 22,110,282 0 0.000% 0 0 0.000% 0 0 

Sponsored by. Michael Baird/Jason Cash 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) (2) (3) {4) (5) (6) (7) (8) (9) (10) 
CURRENT TEST YEAR (A) REQUESTED TEST YEAR 

Line Account Depreciation Depreciation Depreciation Depreciation 
NO. Number Description of Account Total Plant Depreciable Plant Rate Expense Depreciabfe Plant Rate Expense Adjustments 
177 39000 Structures and Improvements 106,905,268 106,905,268 1.620% 1,731,865 106.905,268 1.860% 1,988,438 256,573 
178 39100 Omce Furniture, Equipment 9,322,741 9,322,741 4.320% 402,742 9,322,741 4.340% 404,607 1,865 
179 39111 Office Equip - Computers 48,297 48,297 10.690% 5,163 48,297 16,550% 7,993 2,830 
180 39200 Transportation Equipment 4,118,518 4,118,518 1.820% 74,957 4,118,518 5.410% 222,812 147,855 
181 39300 Stores Equipment 3,172,562 3,172,562 3.940% 124,999 3,172,562 3 910% 124,047 (952) 
182 39400 Tools 29,803,702 29,803,702 3.080% 917,954 29,803,702 3.050% 909,013 (8,941) 
183 39500 Laboratory Equipment 5,501,275 5,501,275 1.520% 83,619 5,501,275 3.720% 204,647 121,028 
184 39600 Power Operated Equipment 698.227 698.227 5.530% 38,612 698,227 5.350% 37.355 (l,257) 
185 39700 Communication Equipment 43,138,805 43,138,805 8.790% 3,791,901 43,138,805 5.310% 2,290,671 (1,501,230) 
186 39711 Comm Equip-Mobile Radtos 334,984 334,984 8.790% 29,445 334,984 5.310% 17,788 (11,657) 
187 39712 Comm Equip-SCADA, RTU 3,736,128 3,736,128 8.790% 328,406 3,736,128 5.310% 198,388 (130,018) 
188 39713 Comm Equip-Masts, Antennas 121,728 121,728 8,790% 10,700 121,728 5.310% 6,464 (4,236) 
189 39716 Comm Equip-Masts, Antennas - Smart Gnd 818,723 818,723 8.790% 71,966 818,723 5.310% 43,474 (28,492) 
189 39800 Miscellaneous Equipment 2,432,666 2,432,666 6.320% 153,745 2,432,666 5,510% 134,040 (19,705) 
190 39900 Other Property - Land 66,129,225 0 0.000% 0 0 0 0 
191 39910 Oth Property - Land Rights 871,850 0 0.000% 0 0 0 0 
192 39919 ARO General Plant 1,162,571 1,162,571 37,151 1,162,571 37,151 0 
193 39930 Other Tangible Property (B) 22,619,620 5,872,017 1.410% 82.795 5,872,017 2.510% 147,388 64.593 
194 323,047,171 217,188,211 3.631% 7,886,020 217,188,211 3.119% 6,774,276 (1,111,744) 
195 
196 9,511,040,061 9,365,116,105 2.584% 242,038,157 9,413,268,516 2-850% 268,313,504 27,311,655 
197 AFUDC Adiustrnent 
198 AFUDC Adj - Production 2.398% (6,458,541) 2.688% (173,602) (173,602) 
199 AFUDC Ad] - Transmission 2.055% 715,341 2.331% 16,675 16,675 
200 AFUDC Adj - Distribution 2.329% - 2.799% 0 0 
201 AFUDC Adj. - General 3.631% (111,941) 3.119% (3,492) (3,492) 
202 AFUDC Adj - Fuets 0.000% 2,205,306 0.000% 0 0 

(3,649,834) (160,419) (160.419) 

TOTAL DEPRECIATION & AMORTIZATION 9,511,040.061 9,365,116,105 242,038,157 9,409,618,682 268,153,085 27,151,236 

208 Notes: 
209 Affect of Welsh retirement in projected depreciation expense (174,823,108) (2,329,219) (2,329,219) 
210 24,822,018 
211 
212 
213 (A) Current Test Year depreciation expense reflects test year ending plant in service balances at existing TX depreciation rates 
214 
215 (B) Depreciable property in account 39930 represents the Company's investment in the Amance Rail Facility 
216 
217 (C) Requested depreckilion expense does not include accretion expense of $3,484,561 
218 
219 
220 
221 
222 Note: The amounts on the schedule MIl not be the same as reflected on Schedule A due to differences m schedule requiremenls. For further explanation of this schedule, see the diect testimony of 

Mr. Michael Baird. 

Sponsored by: Michael Baird/Jason Cash 
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Schedule A-3 
Adjustment 4 

Page 1 of 1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Depreciation Expense 
For the Test Year Ended March 31, 2020 

(1) 
Line 
No Description 

1 Depreciation Expense - Production 
2 Depreciation Expense - Transmission 
3 Depreciation Expense - Distribution 
4 Depreciation Expense - General 
5 Amortization - Intangible Plant 
6 Amortization - Texas Impairment 

7 Total 

(2) (3) 
Schedule A Workpaper 
Reference Reference 

Sch A, in 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 
Sch A, In 6 Schedule D-4 

(4} {5) (6) (7) 
Acct Exp Amt TY Amt Per Total 

Reference As Adiusted Books Adiustment 

4030 $ 127,726,011 118,198,563 $ 9,527,448 
4030 47,949,610 49,421,354 (1,471,744) 
4030 64,202,401 61,585,051 2,617,350 
4030 6,770,784 7,111,545 (340,761) 
4040 22,714,099 17,421,930 5,292,169 
4030 (1,209,820) 0 (1,209,820) 

$ 268,153,085 $ 253,738,443 $ 14,414,642 

8 Note: The TY Amount per Books for Amortization- Texas Impairment is included in the depreciation expense lines at rows 12-14. 

9 TX impairments by Function: 
10 Production 53% (1,172,951) 
11 Transmission 20% (15,763) 
12 Distribution 27% (21,106) 
13 100% (1,209,820) 

Justification for requested adjustment: 
Adjust depreciation and amortization expense to reflect test year ending plant balances and proposed changes in depreciation rates. The discussion of this adjustment 
can be found in the testimonies of Mr. Michael Baird and Mr. Jason Cash. 

A 

i 
Sponsored by: Michael Baird 

U 

i 
A~J.--
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Attachment RS·56 

STAFF ADJUSTMENT TO AD VALOREM TAXES 

Stiff Adjusted 
Description Reference Amount Ad Va[orem 

january 1, 2019 Net Electric Plant Subject to Ad Valorem Tax G.9.1 6,315,73 
Ad Volorcm Taxes Pald For 2019 Tax Year G·9.1 63,32 
Ratio o f-Ad Valo-em TaxExpense to Net Ut!1[ty Plantat January 1,2019 001002( 

03-31-2020 Net Electric Plant (A) 6,824,52 

Ad Voiorem Tax on Ma,ch 31,2020 Pro Fonna Utility Plint Bolince (3) x{4] 68,42 

4,214 6,341,576,275 Staff5-23 Includes Caplai Leases at 1/1/2019 
5,856 63.325,856 
16816 Effective 0.00998582 6,824,528,669 Co. Reg. Plant Subj. to Ad Val 

Rate (44,719,222) Operating Leases 
8,669 6,447,769,83 (224,168,719) Depr. Difference TX rates 1 (55,514,899) AFUDC Interest TX rates 

(42,039) Capitalized Incentive 
(39,073,484) Dolet Hills SWEPCO adJ bal 
(13,240,470) Retired Generating Units 

7,376 64,386,286 * 6,447.769,836 Plant for Ad Vaiorem 
Less Projected Co pltallzaton of Ad Valorem Tax (9628701 (962.870) 

Ad Vatorem Tax on 03-31·2020 Plant Balance 67,464,506 63,423,416 

Ad Valoreni Tax Cxpe,ise for Test Year (B] 62,41S,506 62,415,506 

Ad Valorem Tax Adfustment 5.049,000.40 1,007,910 ~ (4,041,090)|StaffAdjustmentto SWEPCO Reg. 

03-31 -2 f)2(} Plant Rmlnnr,· Si:hirrt l'o A d valnrem Tar fA) 
1010001 Plant In Service 
1011001 Capital Leases 
101I006 Prov·Leased Assets 
1011012 Accrue{1 Capna! Leases 
1011031 Operating Lease 
1011032 Accrued Operating Leases 
1011036 Prov-Operating Lease Assets 
1060001 Const Not Classified 
1160007 Other mee Pit Adl- Turk Impolrment 
1160008 Turk AFUDC Reverse TC Cap . EPISLOther Elec PttAdl-Turk [mpalrment 
1160009 AmortTurklmprmnt&AFUDCReversat 
1I60012 Turk Imprmnt-AuxBoller 
1160013 Turk Imprmnl-AuxBoticr Amort 
1160016 TX Trans Veg Mgmt Cost Wrtcoff 
1160017 TX Dlstr VeR Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WrlteOffAmort 
1160019 TX Tran Veg Mgt WritoOUAmort 
1160020 Trans Costs -SERP 
1160021 Distr Costs · SERP 
1160022 Gcn Costs -SERP 
1160023 CW1P Fin B~sed lncen -Trans 
1160024 CWIP FIn Bas ed Incen - Dlstr 
1160025 CWIP Fingased }ncen-Gen 
1160026 RWIP FinBased Inccn -Trans 
1160027 RWIP Finnascd kccn -Distr 
1160028 RWIP FlnBased tneen - Gen 
1070001 CWi P· Project 
1080001 Accum Prov For Deprof P]t 
1080005 RWIP Project Detail 
1080011 CostofRemoyat Reserve 
1080013 ARO Removal Depreciatlon - Accretton 
1080155 Unrecovered Plant 
1080160 AR Pit Retire·Unrecover Pknt 
1080161 DH GAAP Depreciation 
1110001 Accum Pro.for Amorttzation of Plant - Intanglble 
1110007 Cloud implement-A/PAmrt Pit 
Schd B-1 Pro Forma Adjustments to Net Ete¢tric Plant In Service 

9,262,029,380 
53,016,644 

(23,188,269] 
229,699 

52.090,397 1 
506,079 J Net Opembng leases $44,719,222 

(7,877,254) J 
319,515,794 
(58,411.7471 

(1,313,077} 
7,902,825 

(18,500,0001 
2,609,846 

[1,965,8761 
(4.103,5771 

494,291 
110,220 

(185,343) 
(154,769) 
(297.7291 

(3,261,4241 
(6,097,633} 
p,073,6911 

(85,384] 
(289,78B] 
(124,731) 

226,392.894 
(2,725,023,892) 

15,311,493 
(466,911,900) 

8,405,956 
35,224,555 
14.884618 
9,125,930 

(56,356,9731 
(8,7231 

193.905.829 Link toPro formo plantodjustments ·Net 
6,824528,669 

Trir Year Ad Valorrm Tax Exnensc fin 
408100517 Real & Personal PropertyTaxes 
408100518 Real & Personal Property Taxes 
408100519 Real & Personal Property Taxes 
408100520 Real & Personal Property Taxes 
408102917 Real-Pers Prop Tax·Cap Leases 
40B102919 Reai·Pen Prop Tax·Cap Leases 
408102920 Real-Pers Prop Tax-Cap Leases 

Total Expense Recorded 

125,516 
(102,504) 

45977,170 
16,288,380 

(11,474) 
101,168 
37,250 

62.415,S06 

0000259 
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W/P Schedule A-3.13.1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31. 2020 

Line Schedule Workpaper 
# Description Reference Reference Amount 

1 January 1. 2019 Net Electnc Plant Subject to Ad Valorem Tax G-9.1 
2 Ad Valorem Taxes Paid For 2019 Tax Year G-9.1 
3 Ratio of Ad Valorem Tax Expense to Net Utjllty Plant at January 1. 2019 

4 03-31-2020 Net Electric Plant (A) 

5 Ad Valorem Tax on March 31, 2020 Pro Fonna Utility Plant Balance (3) x (4) 
Less Projected Capitalizaton of Ad Valorem Tax 

6 
7 Ad Valorem Tax on 03-31-2020 Plant Balance 

8 Ad Valorem Tax Expense for Test Year (B) 

9 Ad Valorem Tax Adjustment 

10 03-31-2020 P]ant Balance Subiect To Ad valorem Tax (A) 
1010001 Plant In Service 
1011001 CapRal Leases 
1011006 Prov·Leased Assels 
1011012 Accrued Capital Leases 
1011031 Operating Lease 
1011032 Accrued Operating Leases 
1011036 Prov - Operating lease Assets 
1060001 Const Not Classified 
1160007 Other Elec Pit AdJ- Turk Impairment 
1160008 Turk AFUDC Reverse TC Cap - EPIStether Etec Pit Adj- Turk Impairment 
1160009 AmortTurklmprmnt&AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amon 
1160016 TX Trans Veg Mgml Cost Wrteof! 
1160017 TX Distr Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amoft 
1160019 TX Tran Veg Mgl WrileOM Amort 
1160020 Trans Costs - SERP 
1160021 Dtstr Costs - SERP 
1160022 Gen Costs - SERP 
1160023 CWIP FinBased Incen - Trans 
1160024 CWIP FinBased Incen Distr 
t 160025 CWIP F,naased Incen Gen 
1160026 RWIP Fin8ased ken - Trans 
1160027 RWIP Ftnaased Incen Distr 
1160028 RWIP FinEased incen - Gen 
1070001 CWIP Project 
1080001 Accum Prov For Depr of Plt 
1080005 RWIP Project Detail 
1080011 Cost of Removal Reserve 
1080013 ARO Removal Depreciation - Accretion 
1080155 Unrecovered Plant 
1080160 AIR Pit Retire·Unrecover Plant 
1080161 DH GAAP Depreciatton 
1110001 Accum Prov for Amortization of Plant - Intargible 
1110007 Cloud Implement - A/P Amrt PIt 
Schd B-1 Pro Forma Adjustments to Net Electric Plant in Service 

11 Test Year Ad Valorem Tax Expense (81 
408100517 Real & Personal Property Taxes 
408100518 Real & Personal Property Taxes 
408100519 Real & Personal Property Taxes 
408100520 Real & Personal Property Taxes 
408102917 Reat-Pers Prop Tax-Cap Leases 
408102919 Real-Pers Prop Tax-Cap Leases 
408102920 Real-Pers Prop Tax-Cap Leases 

Total Expense Recorded 

Sponsored by. Michael Baird 

6,315.734,214 
63.325.856 

0.0100266816 

6,824528,669 

68.427.376 

67,464,506 

62,415,506 

5,049,000.40 Texas 1.626.874.22 
Ark 1,278.649.25 
La 2105,739.49 
OK 37,737.45 

9.262,029,380 5.049,000.40 
53,016.644 

+23 188.24 
229.699 

52,090,397 
506.079 

319,515,794 
411.74? 
j:3,077 

7.902,825 

2.609.846 

494.291 
110.220 

(!85.3-1. 
(154.769 
(39- -

(3.261.424) 
(6.097.633) 
(3.073.691) 

(85 384) 
(289.788) 
(124,731) 

226.392.894 
25,023 8·jz. 
15.311,493 

P_>O 311 9·i·' ' 
8.405956 

35.224.555 
14,888,618 
9.125.930 

193.905.829 Link to Pro forma plant adjustments - Net 
6,824,528.669 

125,516 
22 004) 

45,977,170 
16,288,380 

It 474 
101.168 
37,250 

62.415.506 
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W/P Schedule A-3.13.1.1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

2019 Tax Year 
Account 4081005 & 4081029 

(1) (2) (3) 
2019 Tax Year 2019 Property Taxes 2019 Property Taxes 

Taxes Paid Expensed Capitalized to CWIP 

Arkansas 15,942,102 15,793,302 148,800 
Louisiana 26,447,159 26,009,149 438,010 
Texas 20,469,480 20,094,420 375,060 
Oklahoma 467,116 466,116 1,000 

63,325,856 62,362,986 962,870 

Sponsored by: Michael Baird 
0000261 
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408100517 Real Personal Property Taxes 
408100518 Real Personal Property Taxes 
408100519 Real Personal Property Taxes 
408100520 Real Personal Property Taxes 
408102917 Real-Pers Prop Tax-Cap Leases 
408102919 Real-Pers Prop Tax-Cap Leases 
408102920 Real-Pers Prop Tax-Cap Leases 

125,516.40 
(102,504.18) 

45,977,169.74 
16,288,380.00 

(11,473.67) 
101,167.57 
37,250.00 

BA q/9) 6-0(o 

9 ¥ u , A - i £ g 1 90 , ~a - , t #. - i~j 

7" 'fl " -¥ ~id - 66 * tu .. c <; 3 l--a 1 t Z«ZO 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-23: 

Refer to the electronic workbook for WP A-3.13.l (ad valorem). For each amount included in 
cells E29 through E65, provide the January ],2019 balance ofeach. 

Response No. Staff 5-23: 

Please see Staff 5-23 Attachment l Book Balances. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 

66 
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SOUTHWESTERN ELECTRIC POWER COMPANY 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-23 
Attachment 1 

Page 1 of 1 

P, P 

)1/01/2019 
Acount / Description iok Balance 
1010001 Plant In Service 822,-227,315 
1011001 Capital Leases ~~ ' ~~46,439,145 
1011006 Prov-Leased Assets J(20,762,078) 
1011012 Accrued Capital Leases A~'64,893 
1011031 Operating Lease 
1011032 Accrued Operating Leases -
1011036 Prov - Operating Lease Assets -
1060001 Const Not Classified 364,639,272 
1160007 Other Elec Pit Adj- Turk Impairment (58,411,747) 
1160008 Turk AFUDC Reverse TC Cap - EPIS1Other Elec Pit Adj- Turk Impairment (1,313,077) 
1160009 AmortTurk[mprmnt&AFUDCReversal 6,546,228 
1160012 Turk Imprmnt-AuxBoiler (18,500,000) 
1160013 Turk Imprmnt-AuxBoiler Amort 2,138,096 
1160016 TX Trans Veg Mgmt Cost Wrteoff (1,5431539) 
1160017 TX Distr Veg Mgmt Cost Wrteoff (4,103,577) 
1160018 TX Dist Veg Mgt WriteOff Amort 356,359 
1160019 TX Tran Veg Mgt WriteOff Amort 71,836 
1160020 Trans Costs - SERP (159,866) 
1160021 Distr Costs - SERP (48,245) 
1160022 Gen Costs - SERP (299,406) 
1160023 CWIP FinBased Incen - Trans (1,892,898) 
1160024 CWIP FinBased Incen - Distr (2,264,369) 
1160025 CWIP FinBased Incen - Gen (2,574,754) 
1160026 RWIP FinBased Incen - Trans (65,228) 
1160027 RWIP FinBased Incen - Distr (96,563) 
1160028 RWIP FinBased Incen - Gen (96,013) 
1070001 CWIP - Project 194,666,171 
1080001 Accum Prov For Depr of Pit (2,557,733,343) 
1080005 RWIP Project Detail 12,724,514 
1080011 Cost of Removal Reserve (444,907,525) 
1080013 ARO Removal Depreciation - Accretion 7,075,415 
1080155 Unrecovered Plant 50,276,784 
1080160 AR Pit Retire-Unrecover Plant -
1080161 DH GAAP Depreciation -
1110001 Accum Prov for Amortization of Plant - Intangible (50,977,524) 
1110007 Cloud Implement - A/P Amrt Pit 
Schd B-1 Pro Forma Adjustments to Net Electric Plant in Service N/A 

6,341,576,275 

- 3·55 e/44 (00 
G 3 4 769,3)5 

Tko to A r« 
, " . 1,%1 UI) If 54, 3 -3. j 3. / 1*04 e .,- ,,PO 1 , 
Tl«6 ib /i»3 9014000 C.kkt+9 if 

4 

,Nqoje d frii BK v<i,%~ f cetrv u. 4<*6·7 £~b ~~f #.1 

. d , <4 .09 ~ i P~ i. < :t »:.1 ;~*i ,-2.,fP-~.&2 I. '~;~ 4 A/~ t€t 1 7.e:. 

, i v . tif~dr ebj.fA O 4#tjl1 0©Q +~ALS 
# fuqf* ~0 I 
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SOAR DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-22: 

Refer to the electronic workbook for WP A-3.13,1 (ad valorem) at cell E10. Please provide a 
detailed explanation and reference to other rate filing package schedules for each value included 
in the formula in this cell. Please also reconcile the value in this cell to Schedule G-9 as 
referenced. 

Response No. Staff 5-22: 

Please see Staff 5-22 Attachment 1 Ad Valorem. 

Prepared By: Randall W, Hamlett Title: Dir Regulatory Acctg Svcs 

Sponsored By: Michael A. Baird Title: Mng Dir Acclng Policy & Rsrch 
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Southwestern Electric Power Company 

January 1, 2019 Net Electric 

SOAH Docket No. 473-21-0538 
PUC Dockdet No. 51415 

Staff's 5th, Q. #Staff 5-22 
Attachment 1 

Page 1 of 1 
Plant Subject to Ad Valorem 

Tax NEPIS 
WP A-3.13.l Ad Valorem Cell E10 Schedule G-9 

1010001 Plant in Service 
1060001 Const Not Classifd 
1070001 CWIP - Project 
1080001 A/P for Deprec of Pit 
1080005 RWIP - Project Detail 
1080011 Cost of Removal Reseive 
1080013 ARO Removal Deprec - Accretion 
1080155 Unrecovered Plant 
1110001 A/P for Amort of Pit 
1160007 OthEIecPltAdfrurkimprmnt-EPIS 
1160008 TurkAFUDCReverseTXCap-EPIS 
1160009 AmortTurklmprmnt&,AFUDCReversal 
1160012 Turk Imprmnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amort 
1160016 TX Trans Veg Mgmt Cost Wrteoff 
1160017 TX Dist Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amort 
1160019 TX Tran Veg Mgt WriteOff Amort 
1160020 TX Trans Costs - SERP 
1160021 TX Distr Costs - SERP 
1160022 TX Gen Costs - SERP 
1160023 TX CWIP FinBased Incen - Trans 
1160024 TX CWIP FinBased Incen - Distr 
1160025 TX CWIP FinBased Incen -Gen 
1160026 TX RWIP FinBased Incen - Trans 
1160027 TX RWIP FinBased Incen - Dlstr 
1160028 TX RWIP FinBased Incen - Gen 

CWIP not Included 

Cell Elo 

8,822,227,314.60 
364:639,271.70 
194,666,171.15 

(2,557,733,343.18) 
12,724,513.56 

(444,907,524.86) 
7,075,414.73 

50,276,783.68 
(50,977,524.16) 
(58,411,747.11) 

(I,313,076.50) 
6,546,227.84 

(18,500,000.00) 
2,138,096.00 

(1,543,538.61) 
(4,103,577.10) 

356,359.27 
71,835.85 

(159.865.70) 
(48,245.39) 

(299,406.09) 
(1,892,898.49) 
(2,264,368.51) 
(2,574,754.32) 

(65,227.75) 
(96,563.07) 
(96,013.34) 

6,315,734,314.19 

8,822,227,314.60 Cell G13 
364,639,271.70 Cell G13 
194,666,171.15 Cell H13 

(2,557,733,343.18) Cell ll3 
12,724,513.58 Cell ! 13 

(444,907,524.86) Cel! I 13 
7,075,414.73 Cell I 13 

50,276,783.68 Cell ll3 
(50,977,524.16) Cell 1 13 

(194,666,171.15) 

6,203,324,906.07 Cell J13 

These account balances are as of 01/01/2019 (the assesment date for the 2019 Ad Valrem tax assessment) 
and as such are not referenced in the filing as of that date. 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO EAST TEXAS 
ELECTRIC COOPERATIVE, INC. AND NORTHEAST TEXAS ELECTRIC 

COOPERATIVE. INC.'S FIRST REOUEST FOR INFORMATION 

Question No. ETEC-NTEC 1-8: 

Please discuss SWEPCO's accounting for alllease expenses in the FERC Form No. 1. The discussion 
should explain SWEPCO's accounting for lease payments and all other expenses related to any type 
oflease. 

Response No. ETEC-NTEC 1-8: 

SWEPCO lease property, plant and equipment including, but not limited to, fleet, information 
technology and real estate leases. These leases require payments of non-lease components, including 
related property taxes, operating and maintenance costs. As of the adoption date of ASU 2016-02, 
management elected not to separate non-lease components from associated lease components in 
accordance with the accounting guidance for"Leases." Many of these leases have purchase or renewal 
options. Leases not renewed are often replaced by other leases. Options to renew or purchase a lease 
are included in the measurement of lease assets and liabilities ifit is reasonably certain SWEPCO will 
exercise the option. Lease obligations are measured using the discount rate implicit in the lease when 
that rate is readily determinable. AEP has visibility into the rate implicit in the lease when assets are 
leased from selected financial institutions under master leasing agreements. When the implicit rate is 
not readily determinable, SWEPCO measures their lease obligation using their estimated secured 
incremental borrowing rate. Incremental borrowing rates are comprised of an underlying risk free rate 
and a secured credit spread relative to the lessee on a matched maturity basis. Operating and Finance 
lease rental costs are generally charged to Operation Expenses and Maintenance Expenses in 
accordance with rate-making treatment for regulated operations. Therefore, SWEPCO classifies 
interest expense on regulated finance leases as operating expenses instead of other income 
(expense). Lease costs associated with capital projects are included in Utility Plant on the balance 
sheets. For regulated operations with finance leases, a finance lease asset and offsetting liability are 
recorded at the present value of the remaining lease payments for each reporting period. 
SWEPCO leases certain equipment under master lease agreements. Under the lease agreements, the 
lessor is guaranteed a residual value up to a stated percentage of the equipment cost at the end o f the 
lease term. If the actual fair value of the leased equipment is below the guaranteed residual value at the 
end of the lease term, SWEPCO is committed to pay the difference between the actual fair value and 
the residual value guarantee. Historically, at the end ofthe lease term the fair value has been in excess 
of the amount guaranteed. 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Schedule B-1.5.10 

SOUTHWESTERN ELECTRIC POWER COMPANY 
AFUDC Adjustments to Plant in Service and Accumulated Depreciation 
For the Test Year Ended March 31,2020 

(1) (2) (3) (4) (5) (6) (7) 
Line Schedule B Workpaper Acct Asset Amt TY Amt Per Total 
No- Description Reference Reference Reference As Adiusted Books Adiustment 

1 Plant in Service - Production 
2 Plant in Service - Transmission 
3 Plant in Service - Distribution 
4 Plant in Service - General 
5 Plant in Service - Fuels 
6 Total Plant in Service Adjustment 

7 Accumulated Depreciation - Production 
8 Accumulated Depreciation - Transmission 
9 Accumulated Depreciation - Distribution 
10 Accumulated Depreciation - General 
11 Accumulated Depreciation - Fuels 
12 Total Accumulated Depreciation Adjustment 

B-l,In 1 WP/B-1.5.10 
B-l,In 1 WP/B-1.5.10 
B-l,In 1 WP/B-1.5.10 
B-1, In 1 WP/B-1.5.10 
B-1, In 1 WP/B-1 5.10 

B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1.5.10 
B-1, In 2 WP/B-1 5.10 
B-1, In 2 WP/B-1.5.10 

1010 $ 61,939,779 $ - $ 61,939,779 
1010 (672,358) - (672,358) 
1010 976,298 - 976,297 51 
1010 86,939 - 86,939 
1010 (2,369,670) - (2,369,670) 

$ 59,960,988 $ - $ 59,960,988 

1080 ($6,458,541) $ - $ (6,458,541) 
1080 715,341 - 715,341 
1080 (796,254) - (796,254) 
1080 (111,941) - (111,941) 
1080 2,205,306 - 2,205,306 

$ (4,446,089) $ - $ (4,446,089) 

Justification for requested adiustment: 
Adjust Plant in Service and Accumulated Depreciation for AFUDC due to jurisdictional differences in the debt rate as discussed in the testimony of Mr. 
Michael Baird. 

Sponsored by: Michael Baird 
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Schedule B-1.5.4 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Jurisdictional Accumulated Depreciation Adjustment 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) (6) (7) 
Line Schedule B Workpaper Acct Asset Amt TY Amt Per Total 
No. Description Reference Reference Reference As Adiusted Books Adiustment 

1 Accumulated Depreciation - Production B-1, In 2 WP/B-1.5.4 1080 $1,928,856,006 $1,683,843,439 $245,012,567 
2 Accumulated Depreciation - Transmission B-1, In 2 WP/B-1.5.4 1080 $543,327,681 561,167,996 ($17,840,315) 
3 Accumulated Depreciation - Distribution B-1, In 2 WP/B-1.5.4 1080 $756,054,158 778,312,584 ($22,258,426) 
4 Accumulated Depreciation - General B-1, In 2 WP/B-1.5.4 1080 $187:866,666 168,611,773 $19,254,893 

5 Total $ 3,416,104,511 $ 3,191,935,792 $ 224,168,719 

Justification for requested adiustment: 
Adjust Accumulated Depreciation to reflect PUCT approved depreciation rates, as discussed in the testimony of Mr. Michael Baird. 

Sponsored by: Michael Baird 
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Schedule B·1.5 
Page 1 of 3 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Adjustments to Rate Base and Return 
Forthe Test Year Ended March 31,2020 

(1) (2) (3) (4) (5) (6) (7} ~ (8) (9) {10) (11) 
B-1.5.1 8-1.5.2 B-1.6.3 B-1.5.4 t B-1.5.5 8·15.6 B-1.5.7 B-1.58 

Property Conlruction Matedals Accumulated j Plant Held Plant Fuel Prepald 
Line Total Company Under Work in and supplies < Depreclation ~or Future Use Acquisition Inventory Pension & 
No. Descnpljon Account No March 31,2020 Lease Progress Adiustment Medicare D 

1 Original cost of plant Tn service 1010 $ 9,262,354,949 l f 
2 Less: Accum provjsiorn for depreciation 1080,1110,2300 (3,329.123.077) 224.168.719 t 
3 Net Electric plant in service S 5.933.231.872 , 224.168.719 S - S - S -S . S 5 S 

4 Etectic plant hekf for future use 1050 1,044,101 - (823,186) 
5 Dotet Hills Mine FAS 143 ARO Asset 101.6 61,976,617 
6 Leases 1011 105,842,819 (105,842,819> 
7 Provis[on.Leased Assets 1011 (31,065,524) 31,065,524 
8 E(ectnc Plant Pufchased or Soid 1020 64,005 
9 Completed constructjon not class#ied 1060 319,647 154 
10 Construction work in progress 1070 226,392,894 (226,392,894) 
11 Plant Acquisition 1140 18,043.976 (18,043,976) 
12 Amorbzation of Plant Acqulslbon Adjustment 1150 (18,043,976) 18,043,976 
13 Other Electric Plant Adiustments 1160 
14 Turk Impainnents 1160 (51,821,999) 
15 TX Trans Veg MgmtCost Wrteoff 1160 (1,471,585) 
16 TX Dist Veg Mgmt Cost WrteotT 1160 (3,993,357) 
17 SERP 1160 (637,842) 
18 CWIP FinBased tncen 1160 (12,432,748) 
19 RVWP FinBased Incen 1160 (499,903) 
20 Worlang capital 
21 Materials ancl supplies 154 70,436,747 (913,340) 
22 Fuel inventories 151/152 105.918,091 (19,211,748) 
23 Prepayments 165 17,148,962 83,452.444 
24 Wor'king cash allowance (145,220,159) 
25 Customer deposits 2350001 (65,072,259) 
26 Deferred investment credits (pre·1971) 0 
27 Accumulated deferred taxes on income 190/281/283/283 (1.270.549,476) 
28 Accum. DFIT - Reg assets &]iabjlittes 412,675,897 
29 SFAS #109 Regulatory Assets & Liabilides 1823/254 (412,675.887) 
30 SFAS 106 Medicare Subsidy 1823299 2,533,221 
31 Other Rate Base Adjustments: 
32 IPPCTedit 2530067 (7,532,556} 

Trading Deposits 1340018,1340048, 2,092,064 
33 2350003 
34 Excess Earnings Deferral 2540052 (2.453.476) 
35 Advances for Constmclion 2520000 0 
35 Investment In Oxbow 1231101 0 
37 T.V. Pole Attachments 2530050 (831,313) 
38 Sabine Mine Reclamauon 2420059 (O) 
39 Total onglnal coslrate base , S 5.252.746.362 S (74,777,296) S (226,392,894) S (913,340) s 224.168,719 S (823.186) S - $ (19,211,748) S 83.452,444 , 

Sponsored by: Michael Baird 
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Schedule B-1.5 
Page 2 of 3 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Adjustments to Rate Base and Return 
For the Test Year Ended March 31,2020 

(1) (2) (12) / (13) 

ADIT AFUDC ~ (14) {15) (16) (17) (18} (18} (19) 
B·15 9 B-1510 B-1.511 B-1.5.12 B.1.513 B-1.5.14 B-1.5.15 B·1.5.16 B-1.5.17 

SFAS 143 Not Sabine Investment Do!et IPlant Purchased Dolel 
Line Accum Depr Used Mine tn Oxbow ARO or Sold ADIT OfT·Set 
No. Description Account No, Reclamation 

2350003 

S 

1 Onginal cost of plant in sefvice 1010 S 59,960,988 
2 Less. Accum provis'ion for depreciation 1080,1110,2300 (4,446,089) (13,389,353> 9,922,978 0 02.311,412) 
3 Net Electnc plant in service $ . S 55,514,899 {13,389.353) S-S - S 9,922,976 S - S (82.311,412) 

4 Electric plant held for future use 1050 ./1-5 Dolet Hills Mine PAS 143 ARO Asset 101.6 
6 Leases 1011 
7 Provision-Leased Assets 1011 
8 Electric Plant Purchased or Sold 1020 
9 Completed construction not dasstfied 1060 
10 Constmctlon work in progress 1070 
11 Plant Acquisition 1140 
12 Amorbzation of Plant Acquisitiori AdJustmenl 1150 
13 Other Electric Plant Adjustments 1160 
14 Turk Impainnents 1160 
15 TX Trans Veg Mgmt Cost Wrteoff 1160 
16 TX Dist Veg Mgmt Cost WIteorf 1160 
17 SERP 1160 
18 CWIP FinBased ]ncen 1160 
19 RWIP FinBased Incen 1160 
20 WoA<inq capital 
21 Materials and supplies 154 
22 Fuel inventones 151/152 
23 Pmpayments 165 
24 Working cash allowance 
25 Customerdeposlts 2350001 
26 Deferred inveslrnent credits (pre-1971) 
27 Accumulated deferred taxes on income 190/281/283/283 291,719,543 
28 Acalm. DFIT - Reg assets & l,abmhes (35,506.191) 
29 SFAS #109 Regulatory Assets & Liab,thes 1823/254 35,506,181 
30 SFAS 108 Medicare Subsidy 1823299 
31 Other Rate Base Adjustments: 
32 IPP Credit 2530067 

Trading Deposits 1340018,1340048, 

(61.976.617) 

(64,005) 

Excess Earnings Deferral 2540052 
Advances for Construction 2520000 
Investment in Oxbow 1231101 16,576,181 
T.V. Pole Attachments 2530050 
Sabine Mine Redamabon 2420059 {64,960,236) 

Total onginal cost rate base $ 291,719,533 S 55,514,899 (13,389,353} S.{64,960,236) S 16,576.181 S (52,053.641) S (64,005) S (82,311.412) 

Sponsored by' Michael Baird 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S THIRTEENTH REQUEST FOR INFORMATION 

Question No. STAFF 13-1: 

Refer to the response to Staff 5- 16, Attachment 1, page 3 of 4. Please provide a reconciliation of 
the NBV amount of $6,459,133,100 shown in the "Totalt' column for the calendar year 2019 
balances as of 1/1/2019 to the $6,315,734,314 amount provided in the column titled "January 1, 
2019 Net Electric Plant Subject to Ad Valorem Tax" at Attachment 1 of SWEPCO's response to 
Staff 5-22. 

Response No. STAFF 13-1: 

Please see Staff 13-1 Attachment 1 Plant Reconciliation for the reconciliation of the amounts 
reported in responses Staff 5-16 c) and Staff 5-22. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

Commission Staff's 13th RFI, Q. # Staff 13-1 
Attachment 1 

Page 1 of 1 

1010001 Plant in Service 
1010006 Dolet Hills FAS 143 ARO Asset 
1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1020001 Plant Purchd or Sold 
1050001 Held For Fut Use 
1060001 Const Not Classifd 
1140001 Plant Acqutsition Adj 
1070001 CWIP - Project 
1080001 A/P for Deprec of Pit 
1080005 RWIP - Project Detail 
1080011 Cost of Removal Reserve 
1080012 Do!et Hills FAS 143 ARO Deprec 
1080013 ARO Removal Deprec - Accretion 
1080155 Unrecovered Plant 
1110001 A/P for Amort of Pit 
1150001 Amrtz of Pit Acqt Adj 

' 8,822,227,315 
41,520,825~ 
46,439,145 / 
(20,762,078)4(fj 

164,893 ~/ 
64,00 

1,291,83 
364,639,272 

18,043,976 / 
194,666,171 

(2,557,733,343) 
12,724,514 

(444,907,525) 
(7,576,601~ 
7,075,415 

50,276,784 
(50,977,524) 
(18,043,976 

5 # 

3 

Response to Staff 5-16 c) 6,459,133,102 

1160007 OthEIecPItAdjTurklmprmnt-EPIS 
1160008 TurkAFUDCReverseTXCap-EMS 
1160009 AmortTurklmprmnt&AFUDCReversal 
1160012 Turk Imprrnnt-AuxBoiler 
1160013 Turk Imprmnt-AuxBoiler Amort 
1160016 TX Trans Veg Mgmt Cost Wrteoff 
1160017 TX Distr Veg Mgmt Cost Wrteoff 
1160018 TX Dist Veg Mgt WriteOff Amort 
1160019 TX Tran Veg Mgt WriteOff Amort 
1160020 TX Trans Costs - SERP 
1160021 TX Distr Costs - SERP 
1160022 TX Gen Costs - SERP 
1160023 TX CWIP FinBased Incen - Trans 
1160024 TX CWIP FinBased Incen - Distr 
1160025 TX CWIP FinBased Incen -Gen 
1160026 TX RWIP Fin Based Incen - Trans 
1160027 TX RWIP Fin Based Incen - Distr 
1160028 TX RWIP FinBased Incen -Gen 

(58,411,747} 
(1,313,077) 
6,546,228 

(18,500,000) 
2,138,096 

(1,543,539) 
(4,103,577) 

356,359 
71,836 

(159,866) 
(48,245) 

(299,406) 
(1,892,898) 
(2,264,369) 
(2,574,754) 

(65,228) 
(96,563) 
(96,013) 

Less Texas Net Plant Disallowances (82,256,763) 

1010006 Dolet Hills FAS 143 ARO Asset 
1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1020001 Plant Purchd or Sold 
1050001 Held For Fut Use 
1080012 Dolet Hills FAS 143 ARO Deprec 

(41,520,825' 
(46,439,145 
20,762,078 

(164,893 
(64,005 

(1,291,835 
7,576,601~7 

Ptl Less Other Accounts not Utilized in Staff Response 5-22 (61,142,024) . , 

Total Amount from W/P 3.13-1 6,315,734,314 

3 
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W/P Schedule A-3.13.1.1 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31,2020 ;Ag 

U& 
.?A /f . 2019 Tax Year 

Account 4081005 & 4081029 ~ ~*~ v . se qc·1. Q <\r~~ (2) + (3) 
(1) (2) (3) 

2019 Tax Year 2019 Property Taxes 2019 Property Taxes 
Taxes Paid Expensed Capitalized to CWIP 

Arkansas 15,942,102 15,793,302 148,800 
Louisiana 26,447,159 26,009,149 438,010 
Texas 20,469,480 20,094,420 375,060 
Oklahoma 467,116 466,116 1,000 

63,325,856 62,362,986 962,870 

rxpv/*oe, 91 8% t 6 i / 9 0*,Hf 
, 2 . 90 114 * (, g - J ju»u 

63133%2@G 

u.--f G 
Sponsored by: Michael Baird 
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Schedule G-9.1 

SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes & Plant Balances 
For the Test Year Ended March 31, 2020 

(1) (2) (3) (4) (5) 
Line Ad Valorem Penalties Discounts Plant Balances Acct 1010001 & 106 Beginning Beginning 
No. Year Taxes Assessed Patel Taken @ Beg of Period EPIS CWIP Accum Depr NEPIS 

1 2017 62,047,001 $0 $104,427 8,708,952,570 8,595,249,233 59 113,703,336 58 (2,707,168,068.53) 5,888,081,165.06 
2 2018 60,680,555 6 84,172 9,045,922,995 8,825.159,249 26 220,763,745 30 (2,857 783,275.88) 5,967;375,973.38 
3 2019 66,511,726 0 86,263 9,381,532,757 9,186,866,586 30 194,666,171.15 (2,983,541,680.23) 6,203,324,906.07 

O '-UW 
~A. .·t.f!-:-~oci.-&< 

: X. /' 

Sponsored by: Michael Baird 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S THIRTEENTH REOUEST FOR INFORMATION 

Question No. STAFF 13-2: 

Refer to the response to Staff 5-16, Attachment 1, page 3 of 4 Please provide a detailed 
explanation and justification for why M&S and fuel are included in the response to this question 
(that asked for the net book values upon which ad valorem taxes are assessed) but are not 
included in the calculation of ad valorem taxes at WP A-3.13.1 (Ad Valorem). 

Response No. STAFF 13-2: 

The response to Staff 5-16, Attachment 1, page 3 of 4 was a direct response to a tax question 
asking specifically about the net book values upon which ad valorem taxes are assessed, which is 
not the same for all of SWEPCO's jurisdictions. The Company's methodology in WP A-3.13.1 is 
limited to determining an effective ad valorem tax rate based on historical data to be applied to 
the same type oftest year end data. This methodology results in a reasonable synchronized 
adjusted test year ad valorem tax expense for determining prospective base rates. This is 
confirmed by Staff 13-2 Attachment 1 that provides ad valorem tax expense recorded over the 
last three years which show a steady increase in ad valorem taxes year over year. 

The 2020 tax year ad valorem tax expense of $65,519,865 was an increase over the 2019 tax year 
ad valorem expense of $3,043,231. The requested ad valorem expense of $67,464,506 (WP A-
3. ]3.1) is an increase of $1,944,641 overthe 2020 lax yearad valorem expense. The test year ad 
valorem expense in Docket No. 46449 was $52,942,887, thekest year ad valorem expense in this 
test year was $62,415,506 an increase o f $9,472,619, when that increase is averaged over 4 years 
it would be an annual increase in ad valorem expense of more than $2.3m. The requested 
increase in ad valorem tax expense on WP A-3.13.1 is reasonable. See Staff 13-2 Attachment I 
for the ad valorem tax expense recorded by year. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

Commission Staffs 13th RFI, Q. # Staff 13-2 
Attachment 1 

Page 1 of 1 

Sum of Debit / (Credit) Year 
Account Jurisdiction 2017 2018 2019 2020 
408100516 64,608 

AR 199,572 
LA (157,503) 
TX 22,539 

408100517 60,912,657 (289,899) 125,516 125,516 
AR 14,951,750 180,378 
LA 22,864,704 125,521 125,516 125,516 
OK 416,673 (183) 
TX 22,679,530 (595,616) 

408100518 61,415,151 (77,735) 
AR 14,741,710 (102,520) 
LA 25,299,390 
OK 446,464 (198) 
TX 20,927,588 24,983 

408100519 62,428,853 (167,126) 
AR 15,748,850 44,360 
LA 26,009,149 
OK 465,914 -
TX 20,204,940 (211,486) 

408100520 65,561,475 
AR 16,175,980 
LA 281053,469 
OK 449,538 
TX 20,882,488 

Grand Total 60,977,264 61,125,252 62,476,634 65,519,865 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-20: 

Refer to electronic workbook WP A-3.13.1 (ad valorern) and confirm that the amounts in cells 
E42 through E54 represent amounts that were disallowed in Docket No. 46449. If not, explain 
what these items are, 

Response No. Staff 5-20: 

Yes, the amounts iii cells E42 through E54 of WP A-3.13.1 represent amounts that were 
disallowed in Docket No. 46449. 

Prepared By: James D. Spring Title: Regulatory Acctg Case Mgr 

j Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH RFOUEST FOR INFORMATION 

Question No. Staff 5-16: 

Provide the following regarding the Company's ad valorem taxes: 
a) Total taxes paid for the prior three calendar years in Texas and all other jurisdictions. 
b) Accounting distribution of taxes paid ill each state for the prior three calendar years (expense, 
capital, and other by FERC account). 
c) Total gross and net book values upon which such taxes were assessed and paid in each 
jurisdiction for the prior three calendar years. Distinguish by component as applicable (plant in 
service, materials and supplies, CWIP, etc.) 
d) Property taxes charged to electric expenses for each month of the test year by FERC account. 

Response No. Staff 5-16: 

See attached Staff 5-16 Attachment 1. 

Prepared By: Thomas F. Johnson Title: Property Taxes Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Staff's 5th Assignments 
, SOUTHWESTERN ELECTRIC POWER COMPANY 

Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

50AH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-16 
Attachment 1 

Page 1 of 4 

Staff 5-16, Item a 
Tax Year 
Liability Total Paid in Tax 

State Account 2017 Taxes Paid 2018 Taxes Paid 2019 Taxes Paid Year 
Arkansasl 

Louisianaz 

Oklahoma3 

236000816 14,205,386 14,205,386 
236000817 15,295,608 15,295,608 
236000818 15,101,580 15,101,580 
236000816 8,682 8,682 
236000817 23,349,248 289,620 23,638,868 
236000818 25,641,944 25,641,944 
236000819 26,460,026 26,460,026 
236000816 119,139 119,139 
236000817 150,832 265,659 416,490 
236000818 165,484 285,783 451,266 
236000819 173,672 173,672 
236003317 183 183 
236003318 198 198 
236003319 202 202 

) Texas4 236000816 15,662,690 - 15,662,690 
236000817 7,805,777 14,427,337 22,233,114 
236000818 4,354,765 17,014,006 21,368,771 
236000819 6,771,620 6,771,620 
236003316 98,899 98,899 
236003317 47,163 146,055 (41,452) 151,766 
236003318 42,966 104,556 147,522 
236003319 36,587 36,587 

Colorado 2360008xx 2,593 - 3,221 5,814 
Indiana 2360008xx - 3 3 
Montana 2360008xx 29,703 39,886 37,061 106,650 
West Virginia 2360008xx 5,429 1,561 4,904 11,894 
Wyoming 2360008xx 8,723 9,473 9,109 27,304 
Totals 61,494,445 60,680,555 65,960,877 188,135,877 

1 Arkansas taxes paid in year following the Tax Year (year liability incurred) 
2 Louisiana taxes paid primarily paid by 12/31 of the Tax Year (year liability incurrred) 
3 oklahoma taxes paid 1/2 in Tax Year (year liability incurrred) and 1/2 in following year 
4 Texas taxes paid partially in October of the Tax Year (year liability incurrred) and balance due 1/31 of the following year 

000028~3 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31,2020 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-16 
Attachment 1 

Page 3 of 4 

Staff 5-16, Item c 
Calendar Year 2017, Balances as of 1/1/2017 

Total AR LA NE OK TX 
Utility Plant 8,654,541,288 3,076,076,220 2,294,571,594 9,992,283 45,631,251 3,228,269,940 
CWI P 113,703,337 17,400,536 51,999,611 6,530 45,010 44,251,650 
Less: Depreciation (2,731,204,485) (511,344,803) (836,606,154) (8,121,669) (17,345,051) (1,357,786,809) 
NBV 6,037,040,139 2,582,131,953 1,509,965,051 1,877,144 28,331,210 1,914,734,781 

M&S 68,402,199 18,955,816 15,717,845 1,366,808 - 32,361,731 
Fuel 70,585,486 23,002,291 10,636,063 - - 36,947,132 

Calendar Year 2018, Balances as of 1/1/2018 
Total AR LA NE OK TX 

Utility Plant 8,887,519,332 3,104,405,043 2,417,140,404 9,979,818 45,656,791 3,310,337,276 
CWI P 220,763,745 49,938,311 46,059,158 11,717 284,101 124,470,458 
Less: Depreciation (2,882,207,801) (568,994,030) (864,298,724) (8,230,129) (18,479,545) (1,422,205,373) 
NBV 6,226,075,276 2,585,349,324 1,598,900,838 1,761,406 27,461,347 2,012,602,361 

M&S 67,822,933 18,292,337 16,009,478 1,645,226 - 31,875,893 
Fuel 80,574,650 18,704,252 29,930,220 - - 31,940,178 

Calendar Year 2019, Balances as of 1/1/2019 
Total AR LA NE OK TX 

Utility Plant 9,273,629,188 3,220,092,376 2,517,684,451 9,985,058 46,164,781 3,479,702,522 
CWI P 194,666,171 15,756,194 60,988,847 17,938 36,799 117,866,393 
Less: Depreciation (3,009,162,259) (620,957,219) (885,025,507) (8,328,504) (19,627,508) (1,475,223,521) 
NBV 6,459,133,100 2,614,891,351 1,693,647,792 1,674,492 26,574,072 2,122,345,394 

M&S 67,519,057 18,368,135 16,258,179 1,654,851 - 31,237,891 
Fuel 83,159,278 21,741,461 31,063,948 - - 30,353,870 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

) SOAH Dc >. 473-21-0538 
pbcuocket No. 51415 

STAFF's 5th, Q, # STAMP 5-16 
Attachment 1 

Page 2 of 4 

' »·('334:' S'~aff 5-16;'Itkm"IS'(/lt·, ",; 

State 
Arkansasl 

Louisiana~ 

Oklahoma 3 

Amount 
2017 2017 Railcar 2018 2019 2019 Railcar Recorded 

Tax Year 2017 Capitalize or Non-Utility 20I8 Capitalized 2018 Railcar or 2019 Capitalize or Non- Outside of 2016· 
Expense Expen;ed to d to GL 408.2 Expensed to to GL Non-Utility Expensed to d to GL Utility 408.2 2019 Calendar Total Check to 
Account 408.1 1070001 Expense 408.1 1070001 408.2 Expense 408.1 1070001 Expense Period Paid Comment 

408100516 199,572 S,814 14,000,000 14,205,386 Expensed or capitalized in 2016 
408100517 14,951,750 159,250 180,378 4,230 15,295,608 
408100518 14,741,710 458,290 -102,520 4,100 15,101,580 
408100516 (34) 8,716 8,682 Expensed in 2016 
408100517 23,253,433 371,800 13,630 5 23,638,868 
408100518 25,299,390 329,320 13,234 25,641,944 
408100519 26,009,149 438,010 12,868 26,460,026 
408100516 119.139 119,139 Expensed in 2016 
408100517 416,673 -183 416,490 
408100518 446,464 5,000 -198 451,266 
408100519 465,914 1,000 -293,243 173,672 2019 taxes paid in 2020 
408102917 183 183 
408102918 198 198 
408102919 202 202 

Texas'; 40810051G 22,539 15,640,151 15,662,690 Expensed or capitalized in 2016 
408100517 22,679,530 149,200 -595,616 22,233,114 
408100518 20,927,588 416,200 24,983 21,368,771 
408100519 20,204,940 375,060 -13,808,380 6,771,620 2019 tax paid/True-up of expense in 2020 
408102916 (8,547) 107,446 98,899 Expensed in 2016 
408102917 145,000 50,474 -43,708 151,766 
408102918 173,000 -25,478 147,522 
408102919 165,000 -128,413 36,587 2019 tax paid/True-up of expense in 2020 

Colorado 2,593 0 3,221 5,814 
Indiana 0 0 3 3 
Montana 29,703 39,886 37,061 106,650 
West Virginia 5,429 1,561 4,904 11,894 
Wyoming 8,723 9,473 9,109 27,304 
Totals 61,660,099 680,250 65,891 61,223,210 1,203,810 73,384 46,698,482 814,070 71,265 15,645,416 188,135,877 

1 Arkansas taxes paid in year following the Tax Yeor (yecr Babitity Incurred) 
2 Louisiana taxes paid primorlly paid by 12/31 of the Tax Yeor (year Iiabmty incumed) 
3 Oklahoma taxes paid 1/2 in Tax Year (year liability incurrred) and 1/2 in following yeor 
4 Texas taxes paid partially in October of the Tax Year (year liability incurrred} and balonce due 1/31 of the following year 

54 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

Staff 5-16, Item d 
Property taxes charged to electric expense for test year 

Month-Year 408100517 408100518 408100519 408100520 
Apr-19 10,459.70 5,413,399.00 
May-19 10,459.70 -102,519.93 5,413,399.00 
Jun-19 10,459.70 5,013,397.00 
Jul-19 10,459.70 5,346,730.00 

Aug-19 10,459.70 15.74 5,346,730.00 
Sep-19 10,459.70 5,346,730.00 
Oct-19 10,459.70 0.01 5,346,730.00 
Nov-19 10,459.70 5,346,730.00 
Dec-19 10,459.70 3,614,810.76 
Jan-20 10,459.70 5,429,460.00 
Feb-20 10,459.70 dll,486.02 5,429,460.00 
Mar-20 10,459.70 0.00 5,429,460.00 
Total 125,516.40 -102,504.18 45,977,169.74 16,288,380.00 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's Sth, Q. # STAFF 5-16 
Attachment 1 

Page 4 of 4 

408102917 408102919 408102920I Grand Total 
-11,473.67 13,750.00 5,426,135.03 

13,750.00 5,335,088.77 
13,750.00 5,037,606.70 
13,75C.00 5,370,939.70 
13,750.00 5,370,955.44 
13,750,00 5,370,939.70 
13,750.00 5,370,939.71 
13,750.00 5,370,939.70 
13,952.00 3,639,222.46 

13,750.00 5,453,669.70 
-22,784.43 13,750.00 5,219,399.25 

9,750.00 5,449,669.70 
-11,473.67 101,167.57 37,250.00 62,415,505.86 
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SOAH DOCKET NO. 473-21-0538 
PUC DOCKET NO. 51415 

SOUTHWESTERN ELECTRIC POWER COMPANY'S RESPONSE TO COMMISSION 
STAFF'S FIFTH REOUEST FOR INFORMATION 

Question No. Staff 5-21: 

Refer to the electronic workbook for WP A-3.13.1 (ad valorem) and provide a description of 
each leased property included in the amounts in cells E30 through E35. Please also: a) Provide 
the amounts for each of these items on SWEPCO's books at the end of the test year in Docket 
No. 46449 and the amount included in ad valorem taxes in that case related to each. b) If the 
treatment of these items by the taxing jurisdictions have changed since Docket No. 46449, 
provide a detailed explanation of the different treatment. c) Confirm that these amounts were 
removed from rate base on Schedule B-1.5.1 because "these lease payments are included in cost 
of service, as discussed in the testimony of Mr. Michael Baird." d) Provide evidence that such 
leased properties are considered tangible property subject to ad valorem taxes in the applicable 
taxing jurisdiction and that SWEPCO is the party assessed the tax separately from the lease 
payments included in operating expense as discussed in the testimony of Mr. Baird at page 43. 

Response No. Staff 5-21: 

See attached Staff 5-21 Attachment 1. 

Prepared By: James D, Spring Title: Regulatory Acctg Case Mgr 

Sponsored By: Michael A. Baird Title: Mng Dir Acctng Policy & Rsrch 
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Staffs 5th Assignments 
SOUTHWESTERN ELECTRIC POWER COMPANY 
Ad Valorem Taxes 
For the Test Year Ended March 31, 2020 

SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-21 
Attachment 1 

Page 1 of 2 

Staff 5-21.z- Ur-i--t--- . ~ ' ;z .-'.E--f.=-,Z:.-' 
Q. Provide a description of each leased property included in the amounts cells E30 through E35 

A. There are thousands of individual leased assets on SWEPCots books included in the accounts 
below. Generally they consist of tangible personal property or improvements that can be 
categorized as follows: 

Leased Batteries and Power Systems 
Leased Communication Equipment 
Leased Computers and Computing Equipment, including Servers 
Leased IAN/WAN Networks 
Leased Miscellaneous Equipment 
Leased Miscellaneous Power Plant Equipment 
Leased Office Furniture and Equipment 
Leased Radio Systems 
Leased Railroad Cars 
Leased SCADA 
Leased Structure and Improvements 
Leased Telephone Systems 
Leased Transport Networks 
Leased Transportation Equipment 

Staff 5-21; Item a 
06-30-2016 Plant Balance 

1011001 Capital Leases 
1011006 Prov-Leased Assets 
1011012 Accrued Capital Leases 
1011031 Operating Lease* 
1011032 Accrued Operating Leases* 
1011036 Prov - Operating Lease Assets* 

03-31-2020 Plant Balance 
Subject To Ad valorem Tax 

53,016,644 
-23,188,269 

229,699 
52,090,397 

506,079 
-7,877,254 

Subject To Ad valorem 
Tax 

48,393,074 
-18,190,122 

116,381 
0 
0 
0 

*In 2016, FERC did not require the Company to record operating leases on the books. 
The Company had taxable assets on operating leases in 2016, but they were not required 
to be filed on the FERC Form 1, but they were filed on ad valorem tax renditions 
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SOAH Docket No. 473-21-0538 
PUC Docket No. 51415 

STAFF's 5th, Q. # STAFF 5-21 
Staff 5-21, Item b ; *: f ., Attachment 1 
The tax treatment of these items by taxing jurisdiction has not changed since Docket No. 46449, Page 2 of 2 
they were taxable then and they continue to be taxable, only the FERC Form 1 reporting of these 
assets has changed. 

Staf¢5#21.,ftem,En sf...C- fi·26 c--.·5fff{:if % 
These amounts were removed from rate base on Schedule B-1.5.1. However WP A-3.13.1 concerns 
ad valorem taxes assessed on these assets which are not included in the lease payments. 

Staff#r*;<I«dit liz-iff-it- f 7ffi<$Jf, tri I- ~fit;f ~ 
All of the Company's territory states tax real and tangible personal property. The equipment 
recorded in these accounts is primarily tangible personal property. As for proof of taxability, 
the Company offers the following from Texas Tax Code: 

Texas Tax Code , Title 1 . Property Tax Code , Subtitle A . General Provisions , 
Chapter 1. General Provisions, Section 1.04. Definitions 

(1) "Property" means any matter or thing capable of private ownership. 
(2) "Real property" means: 

(A) land; 
(B) an improvement; 
(C) a mine or quarry; 
(D) a mineral in place; 
(E) standing timber; 
(F) an estate or interest, other than a mortgage or deed of trust creating a lien... 

(3) "Improvement" means: 
(A) a building, structure, fixture, or fence erected on or affixed to land; 
(B) a transportable structure... 

(4) "Personal property" means property that is not real property. 
(5) "Tangible personal property" means personal property that can be seen, weighed, measured, 

felt, or otherwise perceived by the senses, but does not include a document or other 
perceptible object that constitutes evidence of a valuable interest, claim, or right and has 
negligible or no intrinsic value. 

Texas Tax Code, Title 1. Property Tax Code, Subtitle C. Taxable Property and Exemptions, 
Chapter 11. Taxable Property and Exemptions, Section 11.01. Real and Tangible Personal Property 

(a) All real and tangible personal property that this state has jurisdiction to tax is taxable unless 
exempt by law, 

(b) This state has jurisdiction to tax real property if located in this state. 
(c) This state has jurisdiction to tax tangible personal property if the property is: 

(1) located in this state for longer than a temporary period;... 

This equipment is leased using financial lease agreements with various Iessors. The Company 
is always contractually responsible for any ad valorem taxes on the equipment regardless of 
whether it is filed on the Company's tax renditions or filed by the Iessors. 
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Attachment RS-57 

STAFF FICA ADJUSTMENT 

SWEPCOAdjustment Staff FICA 
Description Total Adiustment 

FICAAdjustment For Base Payroll Adjustment 

SWEPCo Base Payroll -Test Year 121,844,696 
SWEPCo OT 19,534,726 
Special Pay 25,802,121 
Total SWEPCo Test Year Compensation 167,181,544 

SWEPCo Base Test Year Payroll As a % of Total SWEPCo 72.8816670% 

Total FICA Costs 
FICA Costs Capitalized 
Total FICA Expensed 

10,808,834 
(3,837,170) 
6,971,664 

6.4653% e ffective FICA rate for total TY compensation 
(10,808,834/167,181,544) 

% of Compensation Attributable to Base Pay 72.8816670% 

FICA Expensed Attributable to Base Pay 5,081,065 

SWEPCo Proforma Base Payroll 
% change in Test Year Payroll 

127,315,696.05 
4.4901422% 

544,331 Staff adjustment to SWEPCO's PR 
6.4653% calculated above 

Increase (Decrease) FICA Expense For Base Pay 228,147 35,193 Staff Adjustment to FICA for SWEPCO PR adJ 

FICA Adjustment For Incentive Compensation Adjustment 

% of Compensation Attributable to Special Pay 

FICA Expensed Attributable to Special Pay 

15.4335944% 

1,075,978.36 

SWEPCo Proforma Special Pay 
% of change in Special Pay 

21,431,029.26 
-16.9408243% 

(50,709) Staff Adj. to SWEPCO incentive comp 
6.4653% calculated above 

Increase (Decrease) FICA Expense for Special Pay (182,220) (3,279) Staff Adjustment for FICA SWEPCO Incentive Adj 

Total FICA Adjustment SWEPCO 45,867 31,914 |Staff total F[CA Adjustment for SWEPCO 
Payroll and Incentive 

AdJustment to AEPSC FICA for Sta ff Payroll and Incentive Adjustments 
Using effective rate for SWEPCO calculated, above: 

Staff Adjustment to requested AEPSC payroll 
Effective rate from above 

(4,480,512) 
6.4653% 

(289,680) Staff Adjustment for for FICA AEPSC payroll 

Staff Adjustment to requested AEPSC Incentive 
Effective rate from above 

(6,131) 
6.4653% 

(396) Staff Adjustment for FICA AEPSC Incentive 

(290,076)~Stafftotal RCA Adjustment for AEPSC 

(258,162)|Total Staff FICA Adjustment 

0000287 

.
*
N
-


